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AGREEMENT BEYWEEN THE GOVERNMENT OF
THE PEOPLI’S REPUBLIC OF CHINA AND
THE GOVERNMENT OF THE 151 AMIC REPUBLIC OF
PAKISTAN ON THE RECIPROCAL ENOOURAGEMENT
ANEF PROTECTION OF INVESTMENTS

The Governmen! of the People's Bepuilic ol Ching and Lhe Govermment
of the Istanue Bepulilic of Pakesian { heremalter referied o oas 2~ Conlracling
Trrly™y .

Piesivimgg 1o covenrage . prolect and creste lavisucable conditons foc
upvestaedids by investors of one Copoating Farty o v terrilory of the
atler Comtracting, Pardy dssed oo L principles of mulkd Tospocy fue
suverongoly, equaliy and mwtuai benelil and for the purposc of the
developemen! of coonmnle co-operyiion bebween boll Siates.

Fhave gpmroed as fullows
ARTICLLE |

For the purposes of this Agreement,
fa ) Lhe term Minvestments ™ omesans oevery Rined oob oasset s as
meweslionent i accordance wille e laws and eogalalions of G Goulracting
Paely aecopting the iivestment In its teccitory, wclading maialy
' movable and tmmnevalkle [aresjaezrly st ol vighls j_u_;}'_!?};
W} oshares i companlics of other farms of inlerest o soch
O PA LS |
) claim b ety o Woany perinensines having s ecenomic
wilue

iv] copyrighls, ndustrial property vighls, koow-how aud lechpical
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v) eanvessions conleored by Taw, lucloding concessions 1o svarch

fewr ot caplodl nalural resources.

i Lhe lerm “iovesloes™ uneang;

[ respect of the Dslpmie Bepwhlic ol Pakislao an s lercitory.

13 phyvsical persons who sre decead 1o e naliopals of the Txlamic

Bepublie of Padoslan o eccortlance walloils aws,

U} vorpoaralions, Do of associalions meorporided or cotstitoled

under the aw i furce .

Lo respecl of Lhe People s Repuldic of China:
O omalgral persens wlo Wave mabosality of the People s Bepubhc of
China;

1) veonone ehlities eslablshed 0 accordance with the laws of e

People's Yepublic of Cluns and dowmiciled v e territory of the

Ceople’s Republic of China.

fo) the e "relurns™ meams Hie snounis yichdedd Jav an wveshmenl,

meluding prodits. dividends,  nderests, rovalities and  olber legitimake

LoOne.

ARTICLE 2

ach Lomtracting Darly  =hall cnostemee  ovestors of e ol

Contracting Parly @ comil ivveslments iu its Lecritory, and admit such

Investments in accordistye wilh U5 faws and regulations.

AKTICLE 3

Lo Invesiments and etivilivs associated with invesbnents ol ioveslars

of either Contracting Pavty Shatl he accorded equitable treatment and shall

citjoy prolection in the territory of the ollier Coptracting Parly.

2. The treatmenrt and protection referred to i parageaph § of this

Arvele shall not be less {avourable than thatl accerded lg ivestinents and

-

activilies assaciated wilh ivestimens of investors ol any third Slate.
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30 The wrentmenl and prodeclion as nwestoned i Paragraph }oand 2 al
this Artude shall not include auy favourabie treatment accorded by Uhe other
Canlracteng Pty Lo investoweals ol nveslors ol 2 icd State bused on
customs unton, lree Lrade zowe, coomsoor amon, agieemend relating o

avaldince of douhle laxalion and [or facilitation of frantier trade .
ARTICLE 4

1. Either Contracting Party may. (ot the securiy and public interes!
4 exPropriate, nationalize or lake similar measures {heceinafter referred Lo ag
Texfroitialory Midsuoes T} against iavestmend asesels of vestars of e
wher Contracting Paciy io Hs tornilory, bai The following couditions shall be
contiplicd wikh -

b under domestic legal procedure of Lhe Copdracting Party Laken

eRprppridlory lnf?i!SlJIFL'H-‘.;

b being nen-discriminatoyy

Dby Apainst commensaiog.

A The compensation mentioped U1 parageaph §, () of this Acticle shabl
ber 0 aceordance with Lhe laws and regulasions of the Lanlracimg Parcty
LAKHLE exproprialory wmeasures in convertible currencics, The compensalion
shall ber pand withowl twreasonable delay.

G 1f ap investor considers the expropriation mentioned in Baragraph 1
of this Arricle incompatible with the laws of the Con tracting Farty taking L
UXPrUPTIALOY Measyres, the compelent court of he Conlracting Party
tking the expropriatory measures may, upon he reguest of the investor,
revicw Lhe said expropriation.

1. Iuvestors ol one Contracting Parly who suifer osses in respect of
their ivestments in the territory of the gther Contraciing Party owing 1o
war, o state ol national emérgency, insurrection, riol or olier similar
eventd, shall be acoerded by the fatter Coatracting Pacty, 1f it (Akes refevait
mensures, treabnent oo less tAvourable than thal accocded te investors of apy
tlied Seale.
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ARTICLE 5

Ench Contracling Pacly, within the framewori perantied by s Inws
aud regulations, guaraniees thal wveslots of i olher Conlracling Party
transter invesiment assels and theic relurns held snthe territory of the ane
Cuntracling Party, inefuding

a) profits, dividends, intereses and olher legilinee oome ;

by amgunts From Nguidalion of inveshinents;

C3orelayments made purseaid o s boan agleement oconiecton wilh

investomella:;

d) heence fees oitem Cive ol (a) o Article 1:

T T T e T T e e ——ee

o) pryments of echocnd assistagee of leclumend service fee,  amisgensenl
{eaz;

{3 payments in convection wilh Conteacting projecls;

gr usrmal rarpngs oF pationals ol e other Conlraciing vty who
work i conneclion will ao wvestmenl tn the geeritory of he one

Contraceing Party.
ARTICLE %

The transler menboted in Article 4 and 5 of this Aercement shafl he
made al the ollicigl cxchange rate of dhe Contracling Parly aLcepting
vestment on the dale of Cransfer.

ARTICLE 7

I a Coprracling Parly or ils Apeacy makes a DAY T Al dnvesior
under 3 guaraniee i has grasted lo an vestmoend by ils Dvesiov jo the
territory of the ather Contracting Parly, such other Contracting facty shalt

recognize the Lransfer of any cight or claim of such investor 1o the [ormer

Conrracting Party ur its Agency and recognize the stbrogabion of the former

Comtracting Party ta suck riehd or cliyim. The subragated clplht ar olabm shali
Ao be greaier U e original cieht o el of the said investor.
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ARTICEE &

This Agrecmens shall apply e joveshioenks wiich ave ade aller
Seplember 1, 1954 by Dnveslors of cilber Conliiacting Uacty in sccoldapee
with the laws and regulabions of the other Uonlracting Party in the 1erritory

of the lalice one,
ARTICLE %

b Bspules  belween  the  Goncracoiug Parties coescerping the

inlerprotation or apphcation of this Agreement shall, as lar as possible, le

st tled by conscliatum through He didomatec clrese).

200 s dispale cannot Lios be selthed widlun six maonlhs, o shall, wpou
the reguest of elther Contracling Patty, e sulmitted ooan adhoc arbicral
rritirieal.

G0 %neh wdbige tribudl comprises of Uieew achilroors. Within [wo
moaihs (rom che date on which either Contracting Party receives the writlen
sedree reguesting Tor arbillzadon Trom the other Contractiag Pacly. cach
Contraetiong Mty shall appoint one arbitralor. Those Lwo atbitralocs shall,
wilhinn twa menths aller their appoinlments,  opelher select a Lhied
arbalroroe who is o pptiom] of 3 Wicd Siaie wiich has diplematic relations
with botls Contracting Parties. The Uird arbivraver shall be appoinded by e
two Contracting Parties as Chaleman of the arimiral teibunal.

4, W Ue adhoee webiteal wibunad has nol been constibuted within four
il lis [ronn e dale of the receipl of the weillen netice Lor arhitratioon.
cither Contracling Parly may, in the absence of any other agreement. rvite
the President of  the Inlernalional Coure ol Justis: e appoinl e
arbilrstorts] who has or Mave nol yel been appoionled. 1 Che President s o
matioual af either Contracting Pacty or s otherwise  prevented  from
discharping the said Tuncuon, the uvexl most sonior  Lwnber ol e
inlernational Court of Justice who s pol a malonzl of either Conlracting
Far by Alodl he invited 1o mike the necessacy appoinkmaentds).

B, The adhos arbitral tribunal shafl detecmine s own procedure. The
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rribagal shall reach i1 Wwivd dncmicatance with e fa wes Gl bl Copan Ly Ly

ey accepting lisvestmenl,  the provisions of this Aprcenenl ang (he

principles of mterpalionst Lyw reconized by otk Comteicting Martas.

The pribunal shal Veacll il awanl iy o Wiy of voles, Sl iweagd

shadl [ binat ang twding un bath Conlracting Ipties. Tl adbie arhitral

tribunai shall, apon tie Wques! ol cither Conbracting Wiy, explain the
basis uf i1 awarg.

. HEach CunlraicLling Parly slall dwar the cost of s appoipied

arbelvalor. The relevant cirsls ol the Clrmng ang 1he adhine redbcinad it

b besrae: i equal ks by e Conlmeting Pasties

ARTICLE 14

IFan inweslor chalenges (he anwouni, of Competsalion for lhe expropriled

Investment assels, he may file complainl wilh e compotenl authority of |he

Conteactiug Farty (L VT LT T e e Y a— I it st salven] wilbiin qpe

year after the conuplaint is Hked, | e Comnpelenl court of e Contracting Parry

faking the expraprialosy measures ac an in loriativegl acbitral Lihusal gy,

wint L regoesst of [ e HIVERLOE, revicw Ehe PIIBLIEE o el e L |

ARTICLE 11

Fa company which 5 oowned o cantrolled hy an invesior of ope
Conlracting Party in a 1hird Stale has made invostpe

HL it accordance with

Ihe laws and regsbygons af Thes callaer Coudracting:

Mardy in th ferricary of
Uk lalter, the provisions of Article 4 of |4 Apreenenl

shall apply to such
ISy | suly oa thye dusitptiem el such tied Sroge i%

e calilled p

ekerise the right o Ghadons b

tighl Lo regugsr for SN AT i

ARTICLE 12

Mo the treaiment (o be HLded by one Conttracting Ia
with its faws and feguladions o mveslng

¥ m accordance

M or aelivilies assogiaied Wit
Uzvestieenls of investors ol ghe other Coutrctigg P
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thinne Ahee Lrealmient provided Tor s Aproemear, e moce Favourahle

iresimeil shall be applicable.

ARTICEN (3

1. This Agreement shall enter into Lorce Uiirly days after the date o

which il Conlimcting Partics have notdwet eacht ollier Lha Uy have

fulbilled lieir vespective internal legal provedures, and shall renzm in lorce

for a period of len years,

2. This Agreement shall continue o oree iU vither Countracling L'arty

fulls Lo give a wrillen nolive o the olher Conlracting Packy to tecmuwate it

ane year hefore the expiration speilicd o Paragraph 1 of Uris Artick:.

3o AMier the expradnn of the ek year perod, cither Comllracing Farly

may Al any lime lermigete thes Apreeneul by giving ac least one vear's

wrallen nole Lo the other Lonliacling Party.

A Wirh vespect to investmenes nade priar 1o fhe dote ol lormidiation of

thes Agresment. the provisions of Article L Lo 1% shall contiuue o be

sflevtive fur o furiber porinl of en vem s from sueh dale of terminatian.

e witness whereal, the doly authorized represenlatives of (her

resperlive Govertiments have signed this Agrosmenl.

ONE o duplscite al Beijing on Februaey 12, (989 0 Clinese aned
English lauguages, both texts being squally authentic,
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Fo vhe [roves ntpe ol For U Crevernimneny | i
e Peapies Brepolil ine Eghame Repulilic
ol Clisa of Fakisian
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