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AGREFMENT

BETWFEEN TR GOVERNMENT OF TIE LSLAMIC REDUM.IC
OF PARISTAN

AND

TIIE GOVERNMEKT OF TR UNITED KINGDUM OF GREAT
ORITAIN AND NORTIIERN IRRLAND

FOR TIIR PROMOTION AND PROTECTION OF INVESTMENTS

The Governmenlt of the Islamic Republic of Paklstan

and the Government of the United RKingdom of Great Britain
and Northarn Ireland:

Desicing to create favoursble cenditlons for greater
Investment by natfionals and companies of one State in the
territory of the othor State:

Recognising that the encouragement and reclprocal
protection under international a resment of such investmnnls
will be conducive to Lle ntlmula%ion of Individual husiness
Inttiative and will Increass proeperilty in both States:

Have agreed as follows:

ARTICLE 1
Definitiong
For the purposbs of this Agreement: ...

‘ta) *Investment® means every kind of asset acquired in

Accordance wilth the taws and requlsatlons of Etha Conltracting
Party in whome terct ory the ipvestment is wade and in
particular, though not exclusively, includes:

(1) movable and lmmovable properly and any obher properiy

'rlghls such as mortgages, llens or pledges;

{11y shares in and stock and debenturnar of a company and

Bny other form of participalion in & company;

[I11) clalms te monsy or, Lo any performance undar contract
having a Financial value;

{iv) 'lntallactual rroparhv righte, goodwill, bachntcal
processes and know-liow;

(v} business concess fons conferred by law or undna;
conbracl, Including concesslons to search for, cullivate,
extract ov explolt natural resources.
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A change in Lhe form {n which assels are loveslad doas
nolt affect Lhelr chagacler ag lpvestments and Lhe Lerm
“»avorbmenk® Inciudes Al [avoastmenls, wheller made bolfma
or after Lhe dabke of eniry into force of Lhig Agreement;

(b} *relurns® means the amounts ylelded by an investmenlt snd
in parlbicular, Lhough nob exclusively, includes profit.
interest, capital gaeling, dlvidends, royallies and fees;

{c) *nationals* meane:

(13 in respect of the Unlted Kingdom: physical persons
daeriving thelr skatus as United Kingdom nationals Crom Lhe
law in force in the United Ringdom;

(1i} Iin respect of Pakistan: physical reons derlving

thalr gsbatus as Pakisten nationals from Lhe law in force 1n
Pekistan; .

(d) “"companies™ means:

(1 in res t of the Unlted Kingdom: corporalions, [irms
and associations incorporated or consbibubed under the law
in lorce in anﬁ-part of the United Kingdom or in‘any
tarritory o which Lhie Agreement is extended in accordance

.with the provislons of Artlcle 12;

{11y in respect ol Pakistan: corporalions, firms or
asgociatlong Incorporaled or consblibubed under the law in
force in Pakistan;

{e] "Lerriltory* means:

(1) in raspect of the United Kingdom: Graat Brilain and
Northern Ireland, including Che terrilorisl sea and an

-marltime ares situeted beyond the Lterrilorial =ea of the

United Xingdom whilch has been or might In Lhe f{uture be
designated under bthe national law of the Unilted Kingdom {n .
accordance wilh international law as an area wilhin whleh
the Unilted Kingdom may aexercise ti?htﬂ with regerd to Lhe
saa~bad and subsoll and bhe natural zegources and any
territory to which this Agreement is extended in accordance
with the provisions of Articls 12;

(1) 1in respect of Paklstan: the territories as defined in
Article 1(2) of the Constiltuktion of the Islemlc Republic of
Pakistan. b-
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ARTICLE 2
Promobion and Protection of investment:

(1) Facly Conlracting rarty shall ancourage and creale
favourable conditlons for natlonals or cnm?anien of the
other CbntractlnTtParty Eo invest capital in {ts territory,

and, subjeck bo its right ko esercise powars conferred by
1ty laws, shall admit such capital.

(2) lnvestments of nationals or companies of each

Contractlng Party shall at all times be accorded fair and
equitable treatmept and shall ﬂnjo{ full protecltion and
securily In Lhe Lerrilory of the olhar Conbracting Parby,
Nelther Contracting Party shall In any way impair by b
unreasonable or discriminaktory measures the mana esmanl.,

~mainlkenance, use, enfoyment or digposal of investmonts in

lte Lerritory of nationale or companies of the olhor
Conltracting Party. Rach Contract ng Party shall observe any
obligatlon it may have entered into with regard Lo

investments of natlonals or companies of the other
Conlractlng Party.

»-

ARTICLE 3

Naltional Treatment and Most-Favoured-naltion Provislong

(1) Maither Contracting Part{ishall in its territory subject

Investments or returns of nationals or companies ol the
okhar Conkracting Parly to treatment less Cavourable Ethan
thal which 1t accords Lo Jnveslments or returns of ils own
natlonals or companies ot to Inveslmenks or relurns of
nalkionals or camEPnIas of any bthird State.

{2) Neilher Conltracling Party shall in ‘iis terranr{ subject
nalionals or compahies of the other Conlracting party, as
regards thelr managemenl, malnktenanca, use, enjoymenl or
disposal of thelr investmenis, to Lreatmenl less lavourable
than that which i} accords to ils own natjionals or companies
or Lo nationals or companies of any third State.

(3) For Ltha avoldance of dcﬁht it Is confirmed Lhat the’

Erealmant Ernvided for in paragraphs (1) and (2) sbove shall

gpply to ¢t

e provislons of Articles 1 to 11 of this
Agresmentk. :




ARTICLF 4

Compengaktion Lor Losses

{1y Naltlonals ot companies of one conkracting Parly wit
invenlmenls 1n Llye territory of the other ConlLracling
suffer losses owing Lo wat ot olher armed conllicl,
revolution, e state of national smergency, revoltl,
ingurvection or riot in the terrilory of the laklar \
ronLracting Party shall be accorded Lhe lalter
conlracting pPacky treakmant, as regards rastlbution,
indemniflcallon, compensalkion or olher gekilement, no leoss
Lavourgble Lhan thakt which Lhe latter contracting Party
accords Lo ils own nat lonals or companies or ke natlionals or

companies of any tiird Stake, Resulllny payments shall he
freely Lranalferable.

oS
parlLy

(2) Without prejudige to paragraph (1) of this Arltlcle,
nationals and compaliies of one Conltracting Perky who in any
of the situations referrad to in thal paragraph sullet

losses in the territory of the other Contracting rarly
resulting from:

(a) ¢ ulsittoning of Lhelr properly by its forces oOr
aubhorlities, or

(b} destruction of thelr properkty by its forces oOr

aulthworlties, which was no cauged in combal acllon or was

nol raquired by the necesslty of the situation.

shall be accorded tvestitution ot adequate comfensation.
Resullbing paymente shall be freely transferabie.

ARTICLE 5

+

gxpropriation

(1) Investmenis of natlionals or companlas of elilher
cvntractin% party shall not be natlonalised, exproprialed ot
sublected to measures having effect equivalent to
nationalisation or oxpto riakion (barelnaflec ralerred Lo &3
“exErnpriatinn'} in Lhe territory of the other Contracting
ParlLy ﬁKCEEt for a public purpose related to the interusal
needs of that party on a non-digcriminatory basis and
against prompt, adequate and effective compensation. guch
compensallon ghall amount to the anuine value of the
ipvestmenlt expropriated immediately bélore ¥he expropriation
or hefore the impending expropristion hecame public
knowledge, whichever ip.the earlier, shall lnclude interest
al a normal commerclal ralte untll tiwe dale of paymenl, shall
be made wilhout delay, be effectlvnly renlizahhe and be
freely Lrangfarable. The national or company allected shall
ave # right, under the taw of bthe contracting parly making
the expropriation, Lo prom t raview, by a judicial or othet
*tndependent aukhority of that Parky, of hig ot 1ts casa and
of the valuation of ﬁis or its investment in asccordance wilh

ihe principles set aut 1n this paragraph.
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(2) Where a Conktracting Party expropriabtes the asselbs of a
company which is {ncorporaled or conslituted under Lhe law
in force in any part of Ltsg own berrltory, and 1n which
nationals ovr companies of Lhe clher Conlkracllng Parly own
shares, it shall ensure Lhat the provislons of paragraph (1)
of thls Article are applied to Lhe extenl necessary to
guaranlee prompl, adeguale amd elflMective compenmaltion in
b t of Lheir invesltmenl Lo such nalionals or compsanics

of the othar ConktractPg Party who are owners of Lhose
shares,

ARTICLE 6
Repatrlalion of Investment and Relurns

Baclh Contracting Parbky shall in respect of: inveslmenls
guarantee to nabtlonals or companles of Lhe othar Conlracling
Parkty Ll unresiricted Lransfer of thelr inveatmenls and
returna., Transfers slall be el[fected wiChout delay in Lhe
convertible currency in which the capltal was originally
invested or in any other convertible currency agreed by the
Investor and the Contracting Perby concerned. Unless
otlisrwisge agreed by the investor transfers shall he made at
the rata of exchange applicable on the date of transfer
pursuant to the exchange regulatlons in force,

ARTICLE ¥
Excepltions

The provisions of this Agreement relstive to the grant
of treatment not less favourable than thab accorded to the
nationals or companies of elther Conltracting Party or of any
thitd State nhgTT nok be construed so azx ko oblige one
Conkracting Party to exltend to the nakionals or companles of
the other the benefit of any trestment, prefersnce or
privilege resulting from:

{ar any existiﬁg or Tulure customs unlon or similar '

internalional agreement Lo which either of the Contracting
Parltles is or mey becoms a parly, or

(b) any inlernalbional agreement or arrangemank relatlng

wholly or mainly teo taxailion or any domesllc legizslalion
relal ing wholly or malaly Lo Laxalklon.

b-
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L ARTICLE 8 g

Babblemen!: of Dispahes batweon an ITnveslor and a Hoslk Sialke

{1y Dispules belwaen a nalkional or company of one
Cnntrau.in? Parlky and Lhe olher Conbracling Party cohcerning
an obligation of Lhe lalkler under Lhis Agreement in retatlon
to an lnvesbtment of Lhe former wiitich have not been amicably
saltled shall, after a pericd of three months from wrillen
notiflcation of a claim, be submlitlbled Lo inlernalional
arblicvaklon if the natlonal or company concerned so wishes.

(2} Where the dispute ls referred to international
arbltration, the naticnal or company and the Contracting
Party concerned in the dispute may agree (o rafer Lhe
dispute eithar to:

{a) the International Centre fur the Sebktlemsnt of
Investmenk Dispubkes {(having regard ko the provieions, whars
applicable, of the Conventlon on the Setblement of
Investment Disputes between States and Nabionals of obher
States, nEenad for signaliure st Washln?tnn DC on 18:th March
1965 and the Addlitlonel Facility for the Administrabion of
Conclliation, Arbllratlon and Pact-Finding Proceedings): ot

'(b) the Courk of Arbliration of Cthe International Chamber of

Cormarce; ot

{c) an Internationsl arklbrator or &d hoc arblbiratlon
tribunal Lo be appointed by & special agreement or
esltablished under the Arbilraebion Rules of Lhe inlled
Hallona Commiaslon on Inlernaklonal Trade Law.

I1f alter a perlod of Lhree months Crom wrillen
notification of the claim there 1s pno ogreement to one of
Lhe abwve allernatlve procedures, Lhe dlspule shal! al Lhe
requeslt in wrllbing of Ehe national or company concerned bo
sulmilled Lo arbilrablon tnder Lhe Arbllraticn Rules of Lhe
Unliled NMations Commisslon on lnlernalional Trade Law as Lhan
in force. The paclies Lo Lhe dispulbe moy agree In wriking *
to modify Lhere Rules,

ARTICLE 9
Disputes beltweon the Contraclting Partles

(1) Dlspules batweag’the Contrecting Parlkiese concernlng Lle
1nhergratation ox agpllcatiun of this Agreement should, §f
poseible, be setliled thirough the diplomatic channal.

(2) 1f a digpute betwsen the Contractlng Parbies camnol Lhusm
e setlled, iL shail upon the requesk ol either Conlracling
Party be submllted Lo an arbliral tribunal.

{31 Such an arbltral tribunasl shall be constiluled lor sach
individual case In the [ollowing way. W®Withln two monlhs of
the receipt of the requeslk for arblitrablon, eaclh Contracling
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party shall a ink one member of Lhe tribunal. Those Lwo
members shall Lhen =seleck a national of a third State who on
approval by Lhe Lwo Conbracking Parlies shall be appointed
Cgairman of the Cribunal. The Chairman shall be ﬂYFDLHtEd
willitn two monkths J:om the date of appointment of the olhar
two members.

{4} If within the periods specified in paragraph (3} of Lhis
Article the necessary appolnitmenlts have not been made,
elther Contracking Parlty may, in klie abgence of any other
agreemaenl, invilkle Lthe Presidenl of Lhe Internatlonsl. Courk
ol Jurlice to make any necessary sppolintmenls. 1I1fF the
Preeident Lls a national of eilLher Contracting Parky or if he
is ollterwive prevented [rom disclhierging Llie sald funclion,
the VicauPraETdant shall be invited Lo make the nacassart
appointments. If Lhe Vice-Presldent is a nalional of elbthar
Contracting Party or If he too is prevented from discharging
the seld function, the Member of tha Internatlonal Court of
Justice next In senloriby who is nol a national of eithe:
Cbntractinﬁ Party shall lnvited Lo maks the necessary
appolntments.

(5) The arbilral tribunal shall reach itz decision by a
majorit{ of voles. Such decislon shall be bilnding on balh
Conktvaclting Parties. mach cnntractln? Party shall bear the
cosl of ils own memher of khe Lribunal aned of Its :

.repregentalion in Lhe arbltrel proceedings; the cost of the

Chalrman and the remaining costs shall be botne in equal
rts by the Contracting Partles. The trilbunal may,
owaver, in lts decision direct that a higher proportion of
coste shall be borne by one of the two CDntracEing parties,
and Lhis award shall be blnding on both Contracling Partiaes.
The tribunal shall determine its own procedure.

+ ARTTCLE 10
Subrogallon '

(1) 1f one Cuntracting Party or its denignataﬂ Agency ("Lthe
firet Conktractbing Party") makes a payment under an indemnity
glven in respect of an investment in Lhe Lerritory of Lhe
okther Contracting Party, ("the second Conbtracling parkty*),
Lhe second Contractliag Party shall recognise:

(a) Lhe assligument to Lhe [irsl Contracking Parbty by law or

by legal transactiap ol all the rights and claims of Lhe
parly Indeemified, "and,

[hi Lhat the first Conlracting Party is entitled Lo exercisa
siuch rights and enforce such claimg by virtue of
subrogatlon, Lo Lhe seme exlenlk ag Lhe party Indemnilimd.
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Incurred in Lthe territory of the second Con

‘obligations under intarnabtional law existing al present or

 relations the Governmenk of the Unlted Ringdom are

H

{2} The flest Contracking Parky shall be entitled in all
clreumstances Lo Lhe smne Lreatment in respect of:

(a) Lhe rights and claims acquired by It by virlue of the
assigment, and

(b) any payments received In pursuance of those tights and
claims,

ar bhe parly indemniflod was antitled Lo racelve by virlne

of this Agreemenl in respect of the investment concerned and
iis relseted raturns. '

{3} Any payments received in non-converllble currency by Lhe
[Srel Conlractlng Fartr in pursuance of the rights and
clalms acquired shall be [reely available Lo the rirst
Contracting Party for Lhe purpose of meetln any expend!lura
gractlng Party.

AHTICLE 11
Appllcaklon of other Rules
10 the provisions of law of either Contracling Pacty ot

established hereafler belween the Conkractlng Parbties In
addilblion Lo Lhe presenl Agreement conkain rules, whether
general or specific, entitling lnvestmenls by nalionals ot
companlies of bthe othar Contracting Parly to a treabment more
favourable than is provided Cor by the present Agreement,-
such rules shall Lo Lhe aztenl Lhabt Ehey are more favourahle
pravail over Lhe presenlk Agreement.

&

ARTICLE 12
’“Terrlhorial Extension

+ AL Che bime of signature of this Agreement, or at any
time thareafbar, the Trnvlsions of this Agreement may be
axlended lo smuch bterritorles For whose internatlonal

reﬁgonalhln as mar be agreed belween the Conlracling
Parties in an Exchange of Noles.

-
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ARTICLE 13
Fnkry inlto Force

This Agresement shall enter inte force on Lhe day of
signature,

ARTICLE 14
Duratkion and Terminatlon

Thiis Agreement shall remsin in force for a period of ten
years. Thoreafter 1L shall conbtinue in force untll Ethe
explration of iwelve months From the dakte on which elbher
Contracting Party shall have glven written notice of
Larminstion to the other. Provided thab in respect of
investments made whilst the Agreement ie in force, its
frovisiuns shall continue in effeck with respect to such

nvestments for a Eeriod of twenty years after the date of
terminatien and without prejudice to the spplication
thereafier of the rules of general international Law.

*

In wltness wheteof the undersigned, duly authorised

thereto by thelr respective Governments, have signed this
Agreement.

L

pone in duplicate at London this 30{R day R |

of November 1994,

- gﬂ%ES‘
For the Govermmentsof

the tslamic Republic
of Pakistan:

For the Government of
the United Kingdom of
Great Britsain snd
Northern Ireland:
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