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AGREEMENT BETHWEEN THE CGOVERNMENT OF THE IHLEHIC REPHBBIE

OF PAXISTAN AND 41E GOVERNMENT OF THE REPffBLIC 0F_KOREA'
oM
FOR PUE_PROMOTION AND PROTECTYON OF ANVESTHENTS o

. )
M
=,

* r -

¥ho Governmont of the lslamic napuhlic of Pakiatan

L
'h .

and the Government of the Rapuhlic of Korea

1,+;!‘

P
Dasiring to create favourabls conditions for
greatur investment by nationals and companies of one

State In tho territory of the othar St&tﬂ:

LI |

Rucqgnisinq that the hncuurag&manﬁ #hd raci@rncal “a

ot

protection undLr international agreamﬁﬁt'uﬁ sudh- iﬁ?astmnnt*
will bé conducive to the stimilation of*individual" “*"”
business initiative and will increase prnﬁperity in

both ..atat{_.ﬂ-, - . '

Have agread as follows:

APTICLE I

f "t

For the mirgose of thts-Agraemant:

) the terg ““aLionqla“ shall mnan: t* T ' AT

4 ‘I$
taa]l oim ru]ation O the Rapublic of Karﬁa.phusi&al

persons whn are deemad to h&“n&tinﬁals of the
+I1J wWle
hépuulic nf Kwraa in aucurdangﬂ yitﬁ 1¢8 Lawny .

_1-

{L)  iu relation o the Islamidlkanubltt cf*?auﬂstan,
Mivaloal persons who arﬁ'ﬂhﬂmﬁd to he ﬁaticnh -3
+ LT .'.‘ s .1' N ™ B

p- 0F tle Islamic Republic nf Puhiatan in

J-t * ‘ﬂ..

SLQGL donce wilkh ity laws, .o

.+.
L O

(2) the torm “cospanias® shall MEANT e e 0 R

(3} 110 relation to the Rﬁpuhlic-df"Koreu}jwkidfcnl
. "

PeTsonG OF cohpanies oy asséolaldions,whelher or

ot b erandary paofit, incornorated in the
N
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1
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(3}

{4)

’Eerritoxy of the Republic of Korea ang existing
in accordance with ite law;

(b) in relation to the Islamic! Rapublic of Pakistan,
corporations, firms op associations incorporated
or constituted undar the law in force,

tha torm * investment® shall mean avery kind of

asget, including, in particular, bat not axclunsivoly:

(a) moveable and fmmovablo Property and any othar
Proparty rights such ag mortgages, liens or
Pledges; : |

[b) shares, stock ang debentures of companies
wheraver incorporated op interests in the

Proporty of such compunias;

(¢} claims to mONAY Or to any performance under
contract having a financial value;

{4) Intellectual Property rights; .

(@) business concessions conferrad by law or under
Sontrace, including concessions to search for,

L]
cultivate, oxtract or exploit natural resources;

tho tarm “ racurpg® ghall moan the amouits yialded

by an investment and, in particular, though not

exclyaively, shall include profiyt, interast, capltal

gains, di?idands, rovaltios or fecg.

the taig * territory* shall maarn:

fa) in respect of the Republic of lorea, the terrivory
ovar which the Republic of Korea hag BOvereignty
or jurisdiction. i

(bl in Iespact of the Islamic Republic of Pakistan, :
the territories as delined in Article 1(2) of the
Constitution of e islamic Mapublic of Pakistaon,
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{1) The benefits of this Agreoment shall apnly only in

cagas where the investment of capital by the nationals
and companies of one Contracting Party in the territory
1 of the othar :‘:untracting Party has been spocifically

approved in writing by the competent authority of the
lutroer Contracting Party.

12) Nationals and companies of either Contracting
Party shall be free to applv for such approval in
respect of any investment of c¢anital whethaf mado

i bafora ;f after antry into force of thir Agreoment,

sibjuct to tha conditions that sueh position shall

Ixy restricted to tho limits or othor prohilbttions

an force in the territories of elthor Contracting

-
Party in accordance with tho laws in force.
ARPICLE 3

f1] Each Contracting Party shall , having ragard to
its plans and policices, encourace and facilitata the

wnvestment Of capital in its territorv by the nationals

and companics of the other Contracting Party.

{2] Investment of nationals or cémpanics of one Centracting
Party in the taerritory of the other Contracting Party
shall enjoy full protection and aacu;ity undar Lho

lawa of the Litter Contractany Dotw,

ARTICLE 4
113 (4]l  Investment of nationals or cosnanies of one
Cuntracking Party in who territory of the othoer
Conts aoting Parte, at wlng the returns thoruefromn,

Shull regolve treatmont waieh is fair and

1 sulLabile amd pot less Favenr b than Fhat geentdiod

P




ea Wﬁ\

in respect of tha invastmﬂqﬁs and retitrns of
the nationals ang companies of thae Latter
Cnntracting Party or of any third Statey,

{hll Each Cﬂntracting Party shall in its territoxry
Accord to nationals OF companias of thg Other
Contracting Party ag roegarda the managoment, Ut
cnjoyment op disposal of their inveatmnnba

'truatmunt which is fair and-equitahle and not
'lasa favourable than that which ir aceords to

AE8 oun nationgls ard companiea op Lo tha

nationals ang Companias of any third State,

{2}, Zach Contraoting Party shala obsarve any nbligatiﬁn,
additional to thosa Bpacified in thig Agreement, into
whick iﬁdmay have aentereq with ragard, to investments

of nationals or Companics of tha Othoy vontracting

{1 investmoent, of nationals gr companioes of either
Cbntruéﬁxng Purty shall pnog be nationalised,
uxpronriategd gr subjocted o BGasu rig Ravang offoc
Gy ivalent 3o nationalmsatiﬁn O expropriation
(ereinaftos raferred to ag “ﬁxprapriatian“l'in the
territory of the other Cnntracting Party axcept for
*rablic purpngg ralated to the necds of thae Party
A daepainste rompt, adequate and efFective Cumpeangg-
tivn . such Compensation ghal) ATOUNL to Lt markot
LR ELTERNTY SRl TYON AHVOBLoant, SEDLOBY L3 Lo immudlatuly beforag

CERTOLY LAY tun o impending CXPrapriation bacuma pungje

»*




knowldilga, and shall bo made without delay, be

affoctively roalizable, and be freely transferable.
Compensation will be in accoxdance with the laus of

the host country regulating such componsation.

12) w#Where a Contracting Party exproprintas assets of |

a Company which is incorporated or conastituted :_3

under the law in force in any part of its taxritory,
and in which a national or company of tha othor
Contracting Party owns shares, it shall ensure

that the provisions of paragraph (1) of thas Artielo
are appliced to the oxtent necossary to quaranlaeo,
without unduae dolay, adoequate and Enir compansation
as speciliod therein to such national or company

H of Lthe othwer Contracting Party who Lg the ownor

of thwese shares,

[3} Whare invostments of a national or company of

o m ——

ong Ccntraﬁtlng Party in the territory of the
other tantracting Parly suffar 1oss owing to war
ur‘Lthur armad conflict, revolution, a stato of
national umergency, revolt, insurroction or riot H
in thw torritory of the other cht}acting Party,
the nativnal or company concerned shell be accorded
truniﬂent, &y rogards rostitution, indemmificat:ion,
wonpsonadation or othoer settlement, not less

Pavens: alete than watld bo accordoed in the aame ' l

cirvuemntances to o national or company of the l

wthoer Joniravtlng Party or to & natiopal or

compranty wf any third State. . .
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-documents of apsproval of the sald invostwmont.
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ARTICLE 6

EFacli Contracting Party gquarantess in connact fon
with the investments of capital of the investors of’

the other Contracting Party the free transfer of capital,

profits dirlvud [rom and, in case of liquidation Or
alionation, of the procceds of the liquiﬂaticn'or nlicetution 4
aftor duc fulfilment of logal provisions in force iln the

coun try ip Lhe territory of which the investment is made,

as wall as ot othwr obligations derived fxrom the

ARTICLE 7

(1; If either Contracting Party or an agency desiqnated
by it makes payment Lo a national ox company undoer
a policy of insurance covering non-commercial rigks,
which it haus given Lp respect of any ilnvestmmnt of
capital or any part thoereof in the tarritory of the
other Contracting larty, the latter Contracting
!P‘.nd't;}r slrall rocoqnino:

(al the asgilonment, whother umler law or psirsuant
. to s legal wransaction, of any right or claim
from ;uch a national or company to tho former
Contracting Party or its designated agonby ; and
() Lhat Lhe furter Contracting Party or iis
dosinnatoed wpency t8 entitled by virtuoe of
thtlat eal Lo Co gxereise the rights and enforou

the clatms of such a nationnl oxr company,
{2} Thu’ﬂtrmur ContreclLing Party or iks designated

acguncy sleel ], accurdinglv, be entitled te asgern,

Lt it roaoalesrre, o such right or elalm 20 the
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{3} If the formor Contracting Party acquires amounts
in the lawful currency undur subnaragrank{a) of
paragraph (1) of this Article, such amounts and
cradit shall be froely avallable £o the former
Contracting Party for tha purpose of mﬂatingdits
axpaepditure in the terratory of the latter

Contracting Party.
ARTICLE §

The provisions in this Agreoment relative to the grant
of treatmant not loss favourable than that accorded to tho
natianéls or companies of aerther Contracting Party or of any
third Statue ahall not v construcd S0 as to oblige oano
Contracting Party to extend to the naticnals.or conmpanios
of the other Contructing Party the benafit of any treatment,

preference or nrivilege which may e axtendad by the formor

P
contracting Party by viviue of:

(a) the formation or cxtension of & customs union orc
a free trade arua or a common exiernal tartff aroas
or & monctary union; or any other regional or
mltilateral area or union;

(b} the adoption of an agrcement designad to lead to
the formation or oxtenuion of such a union or
area within a reasonable length of time; or

[c) any international agruoment or arramngJoement, or any
domestic legiglatinn, relating wholly Orx. mainly
£o taxation.

ARTICLL: 4

{1}, All the provisions of thiy Aqreement relative to the
Qrant of troatment nol less Sovourable {han that accordead

Lo ke nataonals or componue. of anv third Etate shall bo




i e e B ooy allpchet i FEF L

2}

(1}

(2}

(3

. S

¥
whérevar this Agreemant makes alternativa provision
for eha gr&nt of national treatment ox of troatment
not less favourable thap that scgorded to tha |
nationals or companies of any third stata in respect
of any matter, the option as batwoon those alternatives
shall rest with tha Contracting Pacty benaficliary

in sach particular case, »

ARTICLE 190

The provisions of this Agreement are subject to
the laws and regulations of each Contracting Party
in regard to foreign investment and to any distinction
that thoese laws and rogulations provide batween tho
laca{ invastors of one Contrﬁcting Party and thoe
investors of the othor tontracting Party having
invastments in the territory of the former Contracting
Barty.

ARTICLE 11

Disputes belkween the fontracting Parties concerning

 Brne interpratation or application of this Agreemont
shall, if possible, ba sottled through consultatfion
or nagotiation,
If a dispute between tho Contracting Parties cannot
thus be sottloed within six months, it ahall, uposn

the request of eithor Contracting Party, be submitted’

L an arbitral tribunal .

-

Such an arbiural tribunal shall ba conatituted

fer cach individoal vane as follows:

{a) cach Cantracting Farty'ghall appoint one membor,

amd Lhowe: two Aremlact s alall then soleck g natiﬂnhl
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of the txribunal.
(b}  the sald members shall be appointed within
‘ - threec months, and the Chatrman within four
months, £rom the date on which aither _
Contracting Party shall have informed tha
othar Contracting Party that 1t proposes Lo
submit the dispute to an arbitral tribunal.
(4) 1f, within the periods specified in paragraph [3)
dsf this Article, the necassary appolntments have not. |7
bean mada, either Contracting Party may, in the
absence of any other relevant agreoment, invita the '
President of the International Court of Justlice to
make the nacogsary appelintmnts,
Il tha Prestdent is a national of elthaer Contracting
Party or if ha is otharwise provented from discharging
thu said Function, the Vice-President shall Lo fnvited
Lo make the nocudsary appolntments.
If the Vice-President is a national of elither
Contracting Party or if he, Loo, is prevented {rom
discharging the said function, the momber of thae
4 International Courld of Jusbtioce npext in senxority who
is not a nationaol wfleithar Contracting Party shall be
invited to mpake the nocessary appointments.
[%) (a} The arbitral tribunal shall reach ite decision
by a majority of votes, Such decision shall he
. binding on both Contracting Partias.
(L) Subjuct to tho peower ol the ecbatral trinanal
Lo give a Qifferent reling concerning costs,
tha cost of lis own moemboer and of its
raprescntabion an the arbitval procecdingg

siiall bo borne by cach Contracting Party

and the eost of the Chairman and the remaining
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Contyacting Parties.

{c) In all respects other than thoso specified

paragraphs{a}l and (b) of this paragraph, tho
tribunal shall determine its own procedure.

ARTICLE 12

This Ayroumont shall ba subjact to ratification and

*

the instruments of ratification shall ba axchanged as soon

a8 possiblo,

Tha Agreement shall come into.force thirty days after
the date of the exchange of instrumﬂnts of ratification and

shall remain in force for an initinl periud of tan years.

It #higpll thervaftor continue in forca indaefinitely

subject to tho right of eithar contracting Party to torminate

it by twelve months prior notice in writing to the othor
Contracting Party, which may bu given at any time

aftur the expiry of thce ninkh yoar,

liowevor, with rospect to an investment cf
capdtal approved while the Agraeement is in force, its
provisions shall continue to have effact for 4 poriod
of ten ysart from the date of termination, or
for any such longer rerlod as may be specified at
the tims of the approval of the invastment, withouat
Prejudice to the applicacion of the rules of general
int&rnational law after the termination of the Agrgemant

ar tho expley of guch longex narlod, as the caso RayY bhao.

cﬂntdﬁ LA
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in sul-
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in witness whereof + the ehdersigned, duly
) authorisoed therote by their respactive Sovernment,

have signeq this Agreement,

L

s p- Done in duplicate at Sam-i- thia .1‘5"“!1. day of
M 488 in the English language,

| ok ﬁf ZA

For the g vornment of chg For the Government [
Islamic Republic of Fakistan the ‘Rapublic of Korba

i S -




