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Annexe 1
AGREEMENT
between
THE GOVI'v NMENT OF ISLAMIC REPUBLIC OF PAVIISTAN
and:

THE GOVERNMENT OF ROMANIA
. ©oon
THE PROMOTIUN AND RECIPROCAL PROTECTHON OF INVISTMENTS
The Goveniunent of Islamic Republic of Pakislan ang the Goxvernment of
Romania hereinzt:e- referred o0 as the * Contracting Parties

DESIRING to in.ensify cconomic cooperation to the mutual bensfit of hoth
States,

INTENDING t0 uredle pnd maintain favourable conditions for investments by
investars of one Joatracting Parly in the territory of the other Cont-zcting. Party,

RECoGMIZING t] = need o promote and protect foreign ifwesimpents with the
L - - . ] - - T
aim to foster the Sconomic prosperity af both States, ]

Havg AcrEF a5 follows -

ARTICLE 1

DEFINITIONS
For the purp we of this Agreement :

(13 The 1rm *“ jnvestor ™ refers with regard to either Cont weting Party
1o '

{@ r. .l persons who, according to the law of th.  Contracting
rtly, are considered 1o be ity citizens -

(b} g3l entities, including companies, corporations, |usiness asso-
calony and other orpanizations, which are ranstitureg or
e ; e O O TATINE latiy
thd have their seat, together with rea) €CONOmIC a: irities in the
t2mitory of that some Contracting Party.

(2). The tenn * inyestmonts ™ ghall mean every kind of zewts investad
by iLvziors of one Contracting Party in the territory of the other
Contycing Farty, in accordance. with  the lawg and regulations
of: thy 'atter, and include particularly, but not exclusively (—

(a) ricoveble and immovable property. as well ag, any other Tighis
W, rem, such as servitudes, mortages, licas, pledy s

fby  vires, parts or any other kinds of participation i companies |
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claims to money or 1o any rights to any performance having
an economic valee ;

intelleatyal property righis, soch ag copyrights, patents, indus-
trial desighs or models, trade or service marks, irade names,
know-how and poodwill, as well as other simiizr rights recog-
rized by the laws of the Contracting Parties

toneessions under public fw, including concessicns to starch,
ertraction or exploitation of natury resources 1x well gs o alj
other rights given by law, by contract or by docision of  the
suthority in accardance with the lyw.

Any alteration of the form in which assety LB invested or |
reinvested shall not affect their chiracter as invistment, ?

The term ™ returns * moats amounts Yiclded by an ‘nvestment amnd
in particular, though nor exclusively, includes profiis, dividends,
interests, capital pains, rovalties, Mandgement and 1echnical asgis.

tance or other feeg itrespeclive of the form in which the retum
paid.
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The term “tecritory ”  means  the territory  of the Contracting

Parties, incleding (he territomial sea ang  the ECOnrnic

exclusive

zons over which the State concerped £Igreises, in accordance with

infernal and international law, sovereignity, wverciga rights  ang
jurisdiction, '

{1} Bach Contracting Party shall in its territory promote as rar
investments, made by investors of the othier Contracting Party ¢rd admi; such
imvestments in accordance with its laws and reglations.

{2y When a Contracting Party shafl have admitted an
termitory, # shai', - accordance with its laws and regulations, gount the neces-
Sy permits in co'nection With such an investment, including
for enguging repaniless of nationality.

ARTICLE 2

. PROMOTION, ADMISSIGN

a5 possibie

invi stment oy ji5
authorizations

ARTICLE 3

PROTECTION, TREATMENT

(1) Each Contracting Party shall protect within jrg tertitory  investments
mede i accordance with its laws and regulations by investors of rie other Clon-
tracting Party and :4all nog impair by poreasonablc or diseriming

MOTY measyrss
waintenance, use, enfoyment, extension, sale or figuidation of
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(23 Each Contracting Party shall cosure  fair and. ecquitable ircatment

withia its. territory of the investments of the investors of the other Contracting -

Party. This treatment shall not be loss favourable than that granted By each

Contracting Party 1o investments made within ils territory by its own ipyostors, -

or than tha granted by each Contracting Party to the investment made within
itg. terriiory by irvesters of any third state, if this latter {regtment is more faveur:
able. .

{3) The most favoured: nafion treatmrent shali not be constred so as g
oblige 2 Contracting Party to exiend to the investors and investments of the
other Contracling Party the advantages rpsylting from any existing or futiire
customs of economic union, a free trade area or regional economic organiza-
tion, to which either of the: Clomiracting Farties i5.or-becomes a member. Nor
ghall such, treayment relate to any advantage whish Sty Contrpriisg  Perty

accords to investors of a third stats by virtue. of 3 dawble taralice: agfesment or -

other apreements on a reciprocal basis regarding. 1ax maters.
-, ARTICLE &

{1} Each Contracting Party in whose termilory investments have been made
by iovestors of the other Contracting Party shall grant these investors the frec
transfer of the paymenis relating to thmse investments, particudarly of . —

(). retums. gppordigg to Asticle 1, paregreph (33 of this Agressment;

{b) ameunts relating to loans incurred, or other contracmugl obligapons
undertaken, for the investment . and

(c} proceeds accruing from the total or pargia) sale, alienation or dquida-
tion of aR investment

{2) Notwithstanding, the provisions of paragraph (1) of the present Atticis,
either Contracting Party may, in exceptional Anancial or economic aArcumstances,
impose such exchange restrictions in accordance with its Jaws and regulations (and
in conformiry with the Articles of Ageeoment of the Tnternational Monetary Fund).

L3} Unless - orherwise .agoeed - with the investor transfers shall be made,
pursuaRt 10 fhe- fanc and reguistions. in force of the Coptracting Party in whose

lertiory -the investiient was made, at the rate of exchange applicable on the
date of transfer.

ARTICLE 5
DISPOSSESS1I0N, COMPENSATION

{i) Neither of the Confracting Parties shall take, either directly or indirect-
Iy, measures of expropriation. nationalization or any other measures having the
same natore or the same effect spamst investments of investors of the other
Contracting Party, unless the measures are taken in the public interest as estab-
lished by law. on a non-discriminatory basis, and under dus process of law, and
provided that previsions be made for effective and adequate compensation.
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The amount of Sumpensation, interest included, shall be settled in a convertible
currency and paid without delay to the investor entited thercto. Resulting
payments shall be freely and prompty transferable.

(2} The iovestors of ane Contracting Farty whose investments have suffer-
ed losses dve to a war or any other armed conflict, revolution, state of emergency
or rebellion, which ok place on ihe territory of the other Contracting Party
shall benefit. [vom the part of this lalter. of a treatment in avcordance with

Article 3, paragraph (2} of this Agreement.  They shall, in all events, be entitl-
e (¢ compensation,

ABRTICLE 6
PRE-AGREEMENT INVESTMENTS

The present Agreement shall also apply to’ investments in the territory of
2 Contracting Party made in accordance with its laws and regulations by inves.
tors of the other Coutracting Party prior to the entry into force of this Agree-
ment.  However, the Agreement shall not apply 10 disputes that have arsen
before its entry into foree,

ARTICLE T
OTHER OBLIGATIONS

{1} H the legislation of either Contracting Party eniitles investments by
investors of the other Contracting Party to treatment: more favourable than is
provided: for by this Agreement, such legislation shall, to the extent that it iz
mare favourable, prevail over this Agreement.

- (2) Each Contracting Party shall observe any other obligation it has assum-
ed with regard to investments made in s territory by investors of the other
Contracting Party,

ARTICLE B
FRINCIPLE OF SUBROGATION

If either Contracting Party or its designated agency makes payment to one
of its ivestors vnder any financial guaraniees against non-commercial risks it
has granted in regard of an investment in the territory of the other Contracting
Party, the lalter shall recognize, by virtue of the principle of subrogation the-
assignment of any right or title of that investor to the Frst Contracting Party
or its designated agency. The other Contracting Party shall be entitled to set
off taxes and other public charges duc and payable by the invesior,

ALTICLE ©

SETTLEMENT OF DISPUTES BETWEEN A CONTRACTING FARTY AND
ANCINVESTCR OF THE OTHER CONTRACTING PARTY

{1t For the purpose of solving disputes with respect to investments between
a Contracting Party and an investor of the other Contracting Party, consultations

WHi take plave between the parties concerned with a view to solving the cuse,
az [ar as possibie, amicably.

s
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(2} I these consultations do not resgly in a solution within six months from

the date of request for settlement, the jnvestor may suhmit the dispute, at his
choice, for settlement (o -

(a) the competent conrt of the Coatracting Party in the territory of which
, the invesiment has Hesn made L or

(b} the Internationai Centre for sertlement  of Investment Diigputes
UCSIDY) provided for by the Convention on the Settlement of Invest-
ment Disputes between States and Nationals of the other States
opencd for sigonature -at Washington, on March ig, 1985; or

{(c) am ad hoe arbitral 1tribunal which, unless otherwise agreed upon by
the parfies to the dispute, shalt be estabiished under the arbilration

rules of the United Mations Commission on International Trade Law
{UNCITRAL).

(3) Each Contracting Party hereby consents 1o the submission of an invest-
ment disputs to internationa| conciliation or arbitration.

(4} The Contracting Party which is a party o the dispute shall, at no time
whatsocver during the procedures. involwing invesiment disputes, assert as a
defencc ils immunity or the fact tha( the investor has received compensation under
an inSurance contract covering the whole or part of the incurred damape or loss.

ARTICLE 10
SETTLEMENT OF DISPUTES BETWEEN CONTRACTING PARTIES

{1) Disputes hetwsen Contracting Parties regarding the interpreration or
application of the provisions of this Apreement shali be settled through diploroa-
tic channels,

- (2 T beth Contracting Partics cannot réach an agreement within tweive
months after- the beginning of the dispute between themselves, the latter shalt,
upon request of either Contracting Party, be submitled o an arbitra] tribunal of

three members. Fuch Contracting Party shall appoint one arbitrator, and these
Uwo arbitrators skall nominate a chaitmtan who shafl be a citizen of a third State,

(3) If one of the Contracting Parties has got appointed s arbitrator and
bas not followed the invitation of the other Contracting Party to make that
appointment within two months, the arbjtrator shall be appointed upon the re-

guest of ‘hat Contracting Farty by the President of the Internalioma] Court of
Jusiice.

(41 M both acbitvators cannat reach an agreement about the choice of the
chatrman within iwo months afer their appainiment, the Jatter shall be appointed

upon the request of cither Contracting Party by the President of the International
Courl of Justice.

{5) If, in the cages specificd under Paragraphs (3} and (4) of this Ariigle,
of Justice is prevented from carrying

the President of the International Court

o4
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e stid function or if he is a citizen of either Contracting Parly, the appoint.
shall be made by the Vice-President, and if the latter is prevented or if
& citizen of either Contracting Party, the appointment shall be made by the
senior Jadpe of the Court who is not citizen of either Contracting Party.

6) Subject io other provisions made by (he Contraciing Parlics, the tribupal
determiine its procedure.

P} Bach Conrracting Perty shall bear the oast of the arbitmtor it has
jated and of its represeniation in the agbitral proceedings. The cost of the
han and the remaining costs shall be borne in cqual parts by the Contract-
Partids,

!3‘} The décisions of the tribunal are final and binding for each Contracting
I, .

ARTICLE 11
| FINAL . PROVISIONS

1) This Agreemen; shall enter into force 30 days after the date on which
fontracting Perties stmil have trotified each other that their ksal requircisents
e entry imto force of this Agreeamty have been fulfilled. Yt shall rexoain
#ce for an initiel period-of ten years, Usless official motios of denmnciation
ben: six mohtls befoie the expiration of this period, the Agreement gshall be
idered as renewed on the same terms for further periods of ten years.

e Privvisione of the Articles 1 to 10 shall continue to be effective for a
fer period of ten years for invesunents made before official nofice was given.

|IN wiTwEes TwERBOF the Undersigmed, being duly authorized by their res-
Ve Government, have signed this Agreement,

. DONE at Islamabad in duplicate on thig 10th day of |uly. 1985, in two
imk in English and Romanian Languages, both fexty being equally aythorita-

i.{l} In case of official notice a5 to the denunciation of the present Apree-

| lor the Government of e ..., TOT the Government of Romgnia.

Wue. (RETD.) MUHAMMAD ASGHAR, DUMITRU POPESCL,
 Minister for Industries and Minister of Industries.
! Production.,

NCEPT—230 (95)/Tndus. & Prod —14-10. 199580,






