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te emry, sofourn and employmets of aliens;

)
permitted (0 enfer ane” to remain in the territory of
the other Comtracting Party arud e muritime areas e
for the propose’ of establishing, developing i

operations in which those natiorals or investors ,
have contributed in their capiial or other resources, o

b}
applicable lows aml regulotions of one Comracting
Party, and which are Investmons of investors of the y Lo
other Contracting Pany, shall be permined to
engage managerial and sechnival personmal of thelr
* ¢hoice.

4. The provisions stipulated in the previous pams shall have no elfect in
‘relation 10 the privileges gmmed by cither Contenciing Perty to the investors of
é thind Sune by virtue of its participation in any of the following:

Agrecméiusg Trelating 1o any existing or Tuluiv
custom unions, free traxle zoncs, regional cconomic
arganbations or similayr imemmational agrecmens;

a)

b} Agreements relating wholly or mainly to tmulon
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EXPROPRIATION AND CONMPENSATION

. 1 1. The hmmms shnl] not be subject, either dirvetly or i:ﬂmh . tu anv

of cxpmprmlinn or nationalizition or to any oilker procedore of similsr effect,
it is iménded for public interest without discrimination and agains
and prompt compensation patd in accordnnce with the jeyal prasadures ©,

© hnd genaral principles of the type of weatment stipulated in Pavt {23 of this

rticie. .

The said compensatfon shall be equivalent 10 the real ceonemic value for
the cxpropm::d investment at the time of its cxprupmum tr #1s declarion amd
- shall be estimated in accordance with & normal economic sitwation previedis - pric
1o any impending expropriation became public knowledge. The corrpeasation dug
shall be paid without delay and shat! enfoy free transfer. and it o all prodoce |
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nationals- of either Comtmmcting Purty shall be . .
adminfstering or advising on the  investment Al

companiex which are lepally constitied under the s il
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Proceeds from the sale or liquitation of all the
investment or pan thereol;

b}

Compensation punuamt to Antieke (3) of (his
Agreanent;

<}

Reimbursoments. aml  frecromis in

cntumion with 1!11: HVESLIUNIL,

i) from  lopmy

Snl:r.rbcs. wgm and nther semupneralion rmciwﬂ by
the nationals of one Comtructing Parly agninst their
services for ¢ Heensed nvestment in the werritory of
the other Contracting Party or its marjtime arens;

)
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- ARTICLE 8
SUBROQGATION
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derofue from:
Laws and regulations, administiative practices or

decistons of efther Contracting Party

guthorize, Investments or
by this Agréement in similar shustions.
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k Gaatttly logal dispute, arising directly from an investment betsween either 15K
]: .Contracting Party and an investor of the other Contracting Party shall be setiled 'ﬁﬁ&,
M goCESE
i 22 If such disputes cannot be settled aceording to the provisions of parngraph e
B | 45 () of this Asticle within six months from the date of request in writing for e
« |} | ¥ seatlement, the dispute shall be supmitted, at the choloe of the Investor, 1o: g isee
1% T @ the competent count of the Contracting Party in BN
g | 3 whose territory the investment wag mude; or Pk
¥ I bz . ’ PRt
* ; b)  ihe lnternationa] Center.for the Setloment Disputes T
o1 etablisfed under e Convention an the Setienem : R
l ] of Invesiment Disputes  botween  Swmies  ang ' 3,
B Nationals of Other States, opened for signsture a1 R
. B Washington on 18tk March 1965, if'this Convention
1 | S is applicable; or ,
- . |
B i €)  an Ad Hoc Arbitrst Tribunat cstblished undér the |
1 Arbitration Rules of procedure of United Nations : o
<B-l1. Commission for Internstional ~Trade - Law L
3 ¥ (UNCITRAL). ST o i
| ] . G i -.r.
I . The lavestor concerned whoe eluses one of the ahove mentioned ways of il [
f seitlement of dispute, cannot chovse the ather two ways, . o
A 13 - . A g
e 3.  The Ad Hoc Arbital Tribunal specified under paragraph 2(c) of Ui's A
- % Acticle shall be established us lollows: Wl
[ [ ‘ #) Each 'Parly w the dispute shall appoint one ﬂr*d,
41 B Arbitrator, . “Jﬁ
“f{ b)  The two Arbitsators thus sppoisied shall sppolnt, by % ol
-2 mutual agreement, # third Arbitrator who must be e
2 }‘ a citizen or permanent resident of 2 third country T
AL which has diplomatic relajons with the both o
1 Contracting Partics, and who sill ¢ designated as
‘S Chairman of the Tribunal. All the Arblirators must
q ) be appolnted within two months from the dute of
motilication by one party to the other party of its
] intention to submit the dispwie to arbitration, .
g 1 ’ . * :
g €)  If the periods specified in paragraph 3(b) of this :
: :'ji Article have not heen respected, cither party 1o the .
1|l invesiment dispute, in tie absence of any Otler §
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o~ -0 and shall be eaforved fn sccordante with ‘the "
"7 domestic law of the Contracting Party who is party
_mﬂwdiﬂptuﬂ.mmmllhmkmhﬁ'
_conformity whth the provisions of this Agreement, . -
the laws of the Contracting Party who s pany to ™

the dispatte and the principles of Intepnational Law, -

-

. The Teibural ‘shall set #ts rules of procedurs in conformity with'the Arbitration
iwRules of the United Nations Commission for Intsrnationsl” Trade Law .
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. B CITRAL), It shall interpret i3 award at the request of chther pirty. Unless
ol herwise agreed by the parties, the venue of arbitmtion I3 the semt of ihe :
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: agreed tpon by the parties to the investment dispute,
»
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i whatsoever during the procedurcs involving investment disputes, assert as a §
|- defence its fnmmunity or the fact that the investor bus received compensation under J
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. ARTICLE 10
gl | SETTLEMENT OF DISPUTES BETWEEN.
i : ; THE CONTRACTING PARTIES
B
‘B ! 1§ Disputes between the Contracting Parties relating 1o the
g %!  interpretation, application o termination of this Agmumm shatl
: ;§ be seuled, if possiblo, by diplomatic channcls. Cou
,r:! Ifﬂd&mhmmbmnmlcdwhhinapmwwﬁxmomm
from the dets on which the matter was rised, by either |
g Contracting Party, &myl:amhmmﬂmﬂumqmﬁura&lm I
iR Contrecting Party to an Asbitral Tribumal. |
gL The saidd Tribunal shall be crublished s follows for each specific ]
aq o cass: each Contracting Party shall sppoint one Arbitrator, and the '-
i ' two Arhitfators ths appointed shail appoint, by mutual agrecment,
3 113 n citizen of 1 third country, who shall be designated as Chairman L
1 of the Tribunal, All the Arbitraiors must be appointed withintw =
K| monthe from the date of notification by one Contracting Pasty'te
] the other Cantracting Pany of iis intention to submit the diwtr- w0 i
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elther Contracting Party, In the absence ofs nyfither I
: "shall invite the President of the International’ Coirt of
s 1o F0itIoe to malcs the IF the Pregiielf is o ™
,m  of either Contracting » o if he iz otherwise prey
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‘make the necessary appolnmments,
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" These decisions shall be final and lepally bindlag upbs. the
Contracting Parties. They shall be wken in conformity
provisions of this Agreement, and the related
International Eaw, v

- * ‘1|
31 6.  ‘The Tribunal alml) set Hie own rufes of procodurs, Jt shall
. ' its award at the request of cither Contracting Party. The
s, arbitration i the seat of the Permanent Court of Arbitra
H . Hague (Metheriands) or any other ~cumry agreed upon Sy
. Comracting Partics, .
§0 B It§ 7. Unless otherwise decidod by the Tributz, each €. trentin Py
.. W A sizli bear the cost of the Arbitrator it has appomued znd bif
20 R represemtation in the arbitra) procoedings. The cost b
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I. , LRTICLE 11

E B ENTRY INTO FORCE, TERMINATION,
S AND AMENDMENTS )

o B 1. This Agreement shall emter im0 fores on the date on w

z ¢ of instruments of ratfication hag heen conpleted through ....H...

A : shall remaln in_fors for o period of ten years amd shall cont
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3. Thishmmybcmﬂu! by wrilien agreement bets
Contracting Parties, Any amendment shali enter into fores when cact
~ Party has notified the other tht i1 has completed ail regqui
force of such amendment.
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' Done at Islsmabad on 6th day of Aprll 1999
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