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THE PORTUGUESE REPUBLIC AND
o UL

e

{ T
i THE ISLAMIC REPUBLIC OF PAEISTAN ‘
! | ON THE MUTUAL PROKOTION
S AND PROTECTION-OF INVESTHENTS
A
+ :‘; ) E

The Govermment of {he Porlumese Republic and the Sovermment of the
Islumlc Hepublic of Pokisinn, berelnafter rafarred to en the "Con-
fracting Partton®,

Desiring to inlensify the economle co-coerntion bétween the two Atates,

Intending lo encourage amd create favoursble comditions for {ovest-
menls mude by inveslors of ong Contracting Parly in the territory of

the olber Conlractiog Party on the basig of equitlity aml mutunl
Lenafiy,

Recopmizing thnt (he mitus] nroomt {on and protection of fuvestmonta
ont the bngis of this Anrecment will stimlatoe husiness initintive,

| ...
ave negroed nz Fol Tows » d

ARTICTE |

LT Init tons

For the mrpeens of thia Arrermont,

1. The tem “investment® shnll mean avery kind of nsset fuvested hy

- . _ fnvesters of ono Continetiog Party in the territory of the olher
Conlract ing Party In recordancs with ihe lowe and regulations of
the lattor including, in mrticular, thaugh not oxclusively:

#} . Movatdhle and feogenblo vroperly os well as any righia in rewn,
mteh mr wortnnen, e, plodpes and gimiler riphts:

LY Bnrea, ook, deleniures, or olhior fomw of inlorest in ey

ey of comanies mdfor ccomomle Interests Crom {he respontlva
et fwftye
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d’) J Inballanﬁm.l property rights such mgoopyrishth, pnhauts, trade
rmrhs trade panes, .teﬂhniml unwd, v aud good willy

- a) &m&ﬁimmfarmwmmamnrmm
trativa act of a compotent -utate mttnrity, including concersions
. furpms:mting, rezuarch and enploltation of. oatoral resources;

ﬁny a.l.tat'atinn of the fom In shich ageets ave invested shall mt
af!aaﬁthairchamtarm 1nvestmonts, provided that such a change
does not contradict the lawa and regulations of the relevast Cou-
traoting Party, _ .

2. The temn “'relurns” shall mean tho wmunty ylelded by investments,
over & given period, in varticular, though not ewclusively, shall
inslude proflits, dividends, intevests, rogalties or other form
of incam related to Lbe investments including technical nssis-
tanca [ees,

In omses where the returms of lnvestment, a9 defined ebove, are
reinveated, the incoame resuliing from the reinvestoont shall also be
comsidorad na ineeme rolnlod [o the Tirst investmants,

3, The tetm "invesior” momanes 3

u) nntural persons having the natiomlity of elther Contracting
Party, in necordonen with its Igss, and

b} legnl persons, inclidiag mrmmtiqm, conmareial comprnics
or other compmnles or ssrociations, which bave 4 mmin office
In 1d Lerritory of sithoer Cantracting Party and are incor-
. wornted or consbituled in aceordance with the law of that
_ Contracting Parly, L
4, The term "torritory” menna the torritory of either of the Con-
tracting Partics, ns delined Ly thelr respeotive lsws, over shich
the Conlrrat ing Parlty concernml exorcisoy,in nocordanoe with
Intermlionnl Jnw, soverignty, roverelen rights or jurisdiction,
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Promotion aml Proteation of Investments . TerrRf,

,,r¢§r1w Jd.
1, Enrch Conlrncting Parly sdntl protmbo ond etmmmgﬂ, as Iar b7
possible, within 1ts tervitory investments mada by 1nmtora of
W ol Conlrnellmg tavty and shel) admit such imttmpts
Intes Yin terclfory In aceardnanes with 1tn lnem nod rogulations

ard shall 1n any cnse aecord such invostmants fatr sid equiknblo
Lrentmend |

-

ARTICLE 2

Ao et mule by Digavitornss af o} e {sulrneling Parly efnll

eivjos T proleel fon and seenrfiy Sn Ahe tnrrHlory of tha ol
Conlracling Party,

b
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Ned et Contrantiog Marty shatl {n any wny Impaly by wnreasonnivla, :
arbitrary or dizeriminalory meamstiten (he munngoment, . mudstennnce,

uza, enjoyment or disrcen) of inveslmonts in its territory of
investors of the other Comtracting Farty,

-

-

ATTTOTE 3

Nntlonal amd Merdl Fageetpesd il fon Trenunent ;

1, Iovestwents mwle by tnvesiors of ong Centrneting Party in the
Lerritory of the olher Conbraoting Parly, as alsn the retuwras
therefrom, shnll be aceorderd trestomt shieh 1s falr ond
equitable pnd not less favournble thnn the Iatter Contiracting
Party accords o the {nvestmonts nnd returns ol its oun
investors or to investors of any third Stale,
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lnvestors of one Contracting Party shall be accorded by tho other
Contrdcting Marty, s reminis the wmpagemeng, malntennnce, use,
enjoymont or disposal of their investmenis, trentwent which in
foir and equitable nml not less favournble that the latter

; Contracting I*nrt;r fecords {le own investors or to investors of
- any Lhird State,

*

*tArtiele ahall mt bo constroed Fr R 1n
1 exiond Lo the invesiors ol linp

Prrty 1he lsawnfit of any Lrenlwent, prerersnee
or privilome whiteh my 1w oglomlod hy

Party by virtue of -

3, Tho provisions of 10
uhlige ane Comtrael ingr Darge
olher Unntrnet ing

PR

the former Contrnoting

Tenad prmt o e
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1), ‘any mdating or iu!;;:ra tres trade arqn, cmshm o ,
market or othor simllar international asroemsnts {pﬁ;nﬂiﬁg

other fomm of regloml ecouomic mupara.tl.uu to which’ iaither
ol the Contracting Pnrti&s ig or may becowe e Party, and

b} any international agrecment ralating wholly or minly to * .
taxation,

ARTICLE 4

Exsntupriniion

ferritore of the other Cantracting Party slmll not be expro-
priated, mtionalised or suliject to any otber meusire with
elfects equivalent to expropriation or nationalisation (lere-
inalter reforred to as exnropriation) excent by virtue of law
for a mublic purpose, on a non-discriminntory basis and against
prompt compensmbion,

2, Such componsntion shiall poaml 1o the market value of the
exprooriasked Inveatments inmediately Lefore the expropriation
bocnmey prlslicly kowm, ‘e compenant ten shall be paid eltixut
dalay, shall include the usunl comovainl Interest wuntil the-
date of payment and shinll be vromt, effective and freely
tromslerabls,

3. ‘e investor whose invesiments are expropriated, shall have
the right undei.the law of expropriating Contrvacting Party
e prompt veview by o judieinl or other compatent nuthority

of hin or itn Investments In accordanes with the principles
got out in this Acticle,

ARTICLE b

Cinmesatbion Tor Lisues

Investors of ono Contrncting Iarty sinse investmrnts suffer losses
In ihe territory of .\ olber Conlmcling Parly vetng to war or

1, Incvestments made by invesiors of either Contracting Pavty in the -

ol Umt Contrroting Party of his or 1ts cnse and of valvation - - ...
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armdamﬂiut aatateofnationﬁlemrgmﬁguroﬂmrmts .

| aideradaswuhbyintamtimmllm, mmmm&
| " 0 less favourable by the latter Contraching Party than timt Sano.
racting Party mecords to the investments of its oum investom or
to the investments ot investors of any third Stnta, witichever is _
wore favourable, as regards restitutibn, indoamlfication, ecmpen-
salion or olber valunble comideration. Aoy mynmt ueule tndor

this Article shmll be, wilhout delay, freely trnnglernble in eon-
vertible currency,
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the Inovestmentg:
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ARTICLE 6 . ¢

{4

Transfors rl:1

N
- i
1. Pursuant to fts omn legislation, each Contracting Party shell N
guarantoe investors of Lhe olber Contracting Poarty the froe ’-“.;': |
transrer of sums rolated to thelr investments, o particuler, ;"'J Il
thouglt not exclussvaly [‘4 :

. : £
a) capltnl and additiomnl smounts necessary to smintain or 1neregse 8 }

. {I‘
- —— ? :

N

b) the returns defined {n Marteranh 2, Article 1 of this Agrecment;

¢) [undg in service, rennyment and gmortisation of loans,

recognized by hoth Contracting Parties to ba an Investment:

.
1o

d) the nrocecds cbtalood frem the #nle or {rom tho {obtal op

purtinl Hauidntlon of the inveatment

any comensailion or olher paymont referred to $n Articles 4 al
B of this Agreanont: or

[) any oretiminory paymnts that mny Lo mode ko the name of the
Investor in aconrdancen with Article 7 of this Amreement,

The tronsfers referred Lo in thig Article simll Lo muls wf st

restriction or delay st the exchangy rate opplicnble on the tat e
of {he Lransfor in convertible currency.
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+.1In case one Contracting Pnrtv, or its deis\griated agenoy, mules ang
mmeut to ane of its Investors as a result of & guarentes in respect
- of an Invesiment wade in the territory of the other Contracting Party, q
the formor Contrncting Parly, or 1té destignated sgency, shall be :
subroemted te the plebis and atares of this fnveator, fod wiy oxerelrs '
them aocording to the sum torms and conditions og the originnl bholder,
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ARTICLE =B

Bamler bolareon the Cont raaling Marties

1. Uisputes botween tho Conlracting Parties concerning the inter-
nretatlon and amplicntion of this Agrecment should, as far as
wossible, bo astlled by negotiations through diplomtic channols,

T

e - e o <o)
e e e el )
+

2, Il the Conlrasting Partfes fnil to reash such sottlemont within
alx (G) mmide altor (he hogining of nepolintions, the dispatao
sl 1, usem the request of elther Contreting Party, bo sulmi(ied

-1- to an arbiteal Creitsinnl, in socordsnee wilh the provisicos of
+ this nrticle,

3. The Arbitral Tribsmal sim!] be constituted ad hoc, eg Tollows @ ] &
Each of tha Contracting Parties shall appoint one menber and &
thexs two mewders shal) vropese & nationsl of a third State sn 1

. Chminean (o be amolnled by Lhe two Contracting Parties. ‘The <[

‘I metiors shnll be appointed within two (2) months and the | &

, chnirmmn shal) be appointed within thves (3) mmths from the q - & ,

“f| dote od shich either Contracting Party-notifies the other thnt | S

: 1t wishen to submit the dimpute to an arbitral tritamal, /i)

4, If the demllines spocified in paregraph’ 3 of this Article are nob

catmplied with, eithor Contrscting Party mway, in the absence of
ony oflr aprecment, tovite the President of the Tnharmt.imnl

Court of Justios 1o nnke Hw necezsury appoiniments, If the
Prosidont in prevenled Crom tolng o, or ig o nationnl of either

Contracling Darty, the Viee President BJmJ.J. be Invited to moke
Lt pecesanry aponinkments,

+

! - e et ——— S — AN M
|-._n;l["rl' .:"




+'. % _:. ’ tm.
.. L -_*_*_;?1;.' ._;;"-‘.*;;.ﬁ:r N

Party or 1f he is vrvwented Crom making the W

other renson, the amoiniments stmll) be mde by’ the gedber of .
the Court who ig nexl iy seniori

‘ ty and who 16 pot o -pational
of elther Contracling Party,

The chatrman of the Arbitral Tribunal shal
Mtrd Sinle with ahis

matio relntions,

1 bo & mational of o
Tr Ixally Contracting Parkies maintain diplo-

The Arbitral Triteonl shnl) winle geonrd |

decisionz of the trilamal shall be final
Contrnat ing Partios,

for the costs of {is «
arbitrnl nrooeod] e,
equnl share of {ie

ng to mijority wote. Mg

nnd Dinding on both
Fnvh Conlrnoting Party shall be rerpemaible

st mrsihor amd of it representntives nl Lo
Hally Contrnoting Particy shall nesums an

may mike o ditlerent decinion

regavding costs, 1n a1 nl ey respaets, the trilamat oourt shall
dofine 1is oon rules of nrocoedure,

ARTICLE o

Bisptloa hetwray o Contraeting Party and
o Investor of Hip olhaer Contracting Party

10 such dispnfe comied 1o ant tleod within A pariod of gix (8)
monthe {rom 11 date of rratient Tor sol tlement, the lnvestor
ot sene salenft e Hepate o -

) the erruwelemt, LELH S ETY Y ¥ Cembracting Party ror decision,
bB) ibe Internntionn] eyt o

Dsmutes ( 1081DY,
Battiownt ot Iny

op
fer the Sotflemant ol Investmnig
ttnblished undor the Convantion on (iw
vrtmenls MNMamten Ixrtweon Btnteg amd
Nattenints of oftew- Halea, mwpsd fop stgnalure i

Bashingtm MO, om Sy IR, Iaxis,
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3. -Nelthor cuﬁﬁmntiug Party shall pursie’ thi gl *‘:’*4'1." anni1s,
nny watter referred to arbitration thl tha pmoeedihga have
termimted and a Contraoting Party has Iailad 5 ablde by or to
comply with the award rendered by the Internatiunal Cantar for

tbe Settlemdnt of Investments Disputes. CIT

4. Tha award shall be enforcesble on the parties and shall not be
subject to nny apenl or remady other than that provided tor in
the sald Convention, The sward shall be enforeesble in actor-
danea with the dooeal le Inw of Use Contracting Party in uhose
jorritory the Investmat in question is situated,

ARTICLE 10O

Amlteation of other rules

Ir the nroviasions of lmw of eflher Contracting Party or obligations
unider inlormationnl Inw oxisting at prerent or esteblished herealter
bolween e Contracting Pertfes in nddition to this Agrecwent contnin
n repulntion, shethor general or specifio, sntitling investments ndo
Ly invealota of 1he olbor Contracting Party Lo a treatment more
favourable than Is nrovided for Ly this Agroement, such provisions
shnll, to the oxkent tinml thny are more {nvouruble, prevall ovar
Lhig Aprcooent.

ARTICLE 11

Amliention of the Agrecment

A g—— -

- g

This Agreement shall aople tn all investments, ode by juvestors fvam
one of the Contracting Pnrties in tha torritory of the otler Conle
racting Party in accordance with the respective legal provisions,

prior to as wall am nller Ur ebry into force, but shall not oonly

[o any dismite ecatcorning invesiments shich have acisen before ils
otlry into lforee,
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Representatives of the Conbrosting Parties shnll, whmamr my, :
q hold consultations on any mntter affecting tia iwlmtntim ot this
Agteomant, ‘These consultabiong shall be held on the proposal of one
of the Confracting Parlies at a place and a time to be agreed upon
Lhrouel dipleomtle chanmeis,

- %

ARTICLE 13
Exlry inlo fores snd Duration

1, This Agrecornt shall enter into foroe thirty (30) dave after the
Centrnoting Partics notity each othor in writing that thedr

reanoetive intermnl congtitubionnl procedutes have been (ulfilled.

-,

2, ‘'This Agreeswen) shall remain in foree for o perlod ot ten (10) years
ne! continue in fores [horeafter unless, twelve (12) moths before
ltn axndrolion or noy rulwsequent Cive-year nerlod, edther Contraot
ing Porly nollties the other in writiog of itz intentimm to
Lemmimle Uw Arrenment

AL ol L AT
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3. In respect of Invesimenl mede nrior o the date of torminetion of
Lhir Agreomnt 1hoe oroviaions of Arlicles 1L to 12 shall remain in

Tosrers Tor n Torllyre peedod of ten (100) vears Ttom the date of
terminad Tesy el thin Arreoment |
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IN WITHFSS WIERRSF, tlm umiamigmd representatives, duly :rnl:hnﬁmd .
Lhorete, Imva siped lh:c-r nresent Agrcoment,, h

r— i— R

P e el
ey .

Dees in dhmsltiontia of Iafamnbad thia 1700 day of "April, 1998 in the;
Portumtern vl Mgl ich 1abmisnes, bolh Loxts belng oqunlly nathent 1o,
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For | ewnspeamenkt ¢ For lht‘ £ ol 1he ‘
the Portumees BenabhAc 18)pnie Remiblic of Pakiat:m
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Government of the Portugnﬂae HaPﬁbliu and the Govarnmantgpﬁi.

Protectlon of the Investments, jha undersigned duly
authorized to thig effect, have agreed also on the following
interpretative provisions, which constitute an integral

nnrl of the anid Apreremont,

1. With referonce to Article 2 of thls Agrement;

The provisions of Article 2 of this Agreement should
e apnlienble when investors of one ol the Contrnu%—
ine Iartier are nlready establisbed In the territory
of the nther Conktracting Parcty and wish Lo extend

Lhelr activities or to earvy out activities in other
geclory,

Such tnvenimenls shall be considered ns new ones and
to Lha! extonl, shall be made in accordance with the
reles on the ndmisaion of Investments, acecording to
Articie 2 of this Agreemeni,

2. With relerence Lo Artiels 3 of this Agreement;

The Contractinre Parties consider that provisions of

Artilo 3 of thie Agreesment abnoll De without preludice
Lo tha right of ellher Contrneling Prrty to apply the
veelownnl provislions of thelr tnx law which diatinguiab
helwoen tax pnvers who are not ia tho same situption

with remard te their place of rosidence ot with regard
N - Lo Lthe nince whare thelr canitnl is invested,

Done nk Inlamabad thism 17th dey of April 19958 ih-ihe

Portuguese, nnd BEnglish languages, bolh taxts Being equally
guthentic,

1#1"&’1u#+ Ry

ot ihe fovorament

For tha
the Parlasunspne Theant

aroment of the
11e

Talnmia Ropublic of
Iakislan

the Islwmic Republiic of Pakiatdn on the Mutual Prumotlon Eﬁﬁf?
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