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THE GOVERMISFEHT O LIALAYSIA

FOR THE PROMOQOI 10 AND PROTECTION
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The Government oftho lalan_'ltt; Republic of Pakistan and tho Governmant
of Malayala herelnafter roferred to ao the "Contracting Parties;”

* Doesglring to expand and strongthen economi¢ and Induséial cooporation

on a long term basis, and In parlicelar, to create Tavourablo conditions
for Invastmonts by Investors of one Contracting Facly In the torsltory of
q.hn otiror Contracting Parly;
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Recognizing the need to protect Investmontz by invastorn of both
Quhhﬁcﬂngwﬁarﬂm amtd 1o athuulate ihn'nnw of Invociments nnd
individual business Inltintive with n view fo pramating the economic
prosparity of both Contracting 'Fmﬂfm; 3
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{vi Duslusge tonenstions nonforred Iy Isw or untter
contiagt, Inelwding  conconslona to ssareh (or,

ceithvaty, autiact, op exploll natural rasources;

“reltns” teeq ;1 b 2o ylelded hy an ittvestiment and

v parlicuiyr, Bt ol n:-:clus:!-zel;*,. hchrglen peniite,

Interpgta, CIpital gning, tlivirtondsn, royallios or Iran:

imrestor” g

ony natymg PETson possoasing the clifzenship of ap

permanently rasitding In thio lorzitory of o Contracing

Parly In accordanca viith it laws; or

[!p any Coiporalinn, partnership, {rugt, Jnlnl—vanlufq.
organlantion, nagociatllon or ontorprisg Incarpﬁmtud
or duly constitutad In accordance with applicable
laws of thot Cantrneting Paity;

-__,.pl-‘



S E

rlmmﬁ%{l*““ R Ay e s T ey i o
1

I

—

Jﬁ-

- "

L *‘ .t _ subsoil ang alrannee above;

_ il

e et el — -

N LU "'hrrﬂoi*y"‘ ntenrg

i witn respost to the Islamie Republle of Patistan, all fang

lerritory comprizing Pakistan, the ferritortal saea, Its bed ang

+
.

() vAm respoct fo Malaysln, aif Iang territory comprising tha
Fadeiation o Malaysia, the territoria) sen, s bod ang

tubsoil ang airspace above;

[éj. “freely usabe Clrency™ moans 1y Unlteq Bta!éa dollar,
S . .

. jg_ci':;tt;dl'atarﬂnu, Deutschomanry, Fronch frane, Japanese yon
HE A :

2 0 Thotom "Investmopgn reforred to fy Paragraph 1(a} shan
; :
only rofer ty 4y Investmontg that ar made In fecordanae

with the laws, fegulatione ang natlonaj policios of the

_p'um:jacﬂng Partlos,
.
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/ !;[Hj Any oltoration.of the form in which nescls arn Invested shall
f

‘ﬂﬂt affact thelr classifigation «4 invantments, provided tiat

such alteraunn Is not contrary to o approval, iU any,

granted In msp&ct of the nonalz coriginally Invoated,
"un

ARTICLL 2

Bromollnn nind Protection of nveshinents

e
|
1. Fach Contracting Party shall gncournie and crealn favourahle

cohditions for Investors of the olltar Contracting Parly to invest

'capitg_! In it territory and, In accordance wilh its lawrs, requlations

and netlonal pnllcloﬁ, shall aehnit such Invratmants,

2. Investments of Mvostors of cach Coniracting Party shall ot all
times be accorded aquitable troattent and aha! onjoy full and
aﬁegl{ata protection and socurity In tho lorritory of the othor
Cuntr;cﬂng Party.
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!2E The proviglons of this Agreoment rolotive Lo Hio granling of
treatment not loss favournbila than that accordoed to the Investors
‘of any third State shall not b constnied so o3 to obliga ono
. Contracting Pt}rty o extond {o the lnvestors of tho ofhor um.
. banofit of any treatmont, proferonce or prlvlilngu rosulting from?
1.
‘ (8) any existing or future customs unlon or fraa trade aren or
a common mnrke-t or a monetary unlon or simlar
”* In‘;ernatlannl agreamomt or other forms of reglonal
cooporation Lo which eithar of tho Contracting Parlles Is or
- . may becomu ! patly; or {lic adoption of an -agreement |
' daalgn&d to load to the fnrmation or axtansion of" such a
unl_on or area vithin a rensenablo lengt: of time; or
. r |
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ARTICLE: 3

PAnst-Favetrad: Hatlon Proviglona

L

#

13 lnvestmnnh made hr Investors of efther Contracting Party” m the
territory of the other Contrneling Pm{y shall recalve t.runtnmnt‘
which Is fair and aquitable, and not less favourable than that

i rded to Investrionts matla by Inveslors of any third State,
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. Nelther Confracting Parly shall {nke any me

naﬂonaueaﬂan“ngatrwt the investments af gp Investor of the

ary intornationat rgrenmont or arrhngemont rolating wholly
of malniy-to taxaiion or any domostle loglstation ralating

wholly or mainly (o taxation.

L A

T ARTICLE 4
Compenaation for Lgsges

-+

Investors of one Contracting Party vshogo Invushnental In the torritory of
tho othm Contracting Party suifor lesses owing to war or othor armey

confilct, rovolution, g state of nationat amengency, ravolt, Insurroction or

Hiot in'the tarritory of tho failer Contracling Party shall bo accorded by

the fatter- dohtranﬂnn Pariy treatment, as regards  rostitution,

lm:umnlﬂnaﬂon, componsation or othar sotltiamant, no tecs favourablo

than that which the latter Contracting Party nceords to Inveg

third State, .’ -

tors of nny

ARTICLE §
E;n;gnﬁgﬂgn

¥

asures of oxpropristion or

othor

Contracting Party except under the following conditions:
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{a}  the monsures arickenforai

awiul ar publie purpona paed
undor due provoss of las;

{b) - the measuras arn nun-cizeriminatory;

{e) the measuses arg Necompantod by provisions for tha

paymnnt of promupe, aduqualu and effective compensation.

_ s:rch cumpomatiun =hall amount 1o the market value of te

In*mshnants affegioct lmmadiatnly bafore the measura of .

s : v i 3 E
@Ispunuﬁaalnn becamo publie knoviledgo, and It shal) po

fmljr transfembte Iy [rooly uanbi’c currencies from tha

Contrgefing Patty. Auy unressonaliln deloy in payment of

cnmponsaﬂnn slmII carry  an Interast gt pmu'ﬂltnﬁ

1ats 13 agroeqd ttpon by both parties unlass
such’ mte in prageribiod by gy,

rummerc!al

ARTICLE g
N Bﬂﬂam_qm_pﬂmmm

+ L

Bach nontracung Party sian, aubject to Itn avrs,

naﬂonal po!IcIuﬂ allow witheu unreasonable dalay the transfor In
Lt T R

eny ffoely usablu cunoncy:

roguliations and
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(a) the not profils, tllﬂtiﬂntln, royaltian, technleal agsistanne
and technlcal feua, interast and other currant [ncoma,

acerting from any Investmont of the tivestors of the othar

Contracting Pariy;

{b} tho proceeds from the total or partial lMquidation of any
Invaslment made by investors of the other Contracting
1 Party;

(c) funﬂaln repayment of borrowlngsfinans filven by investory

of ono- Controcting Party to the Inveators of the othor

[ .

tﬁonh'acﬂng Party wiich both Conirncting Partles have
recognlsod as investmont; and

{d) . tho net eamings and ctiior compensations of invostorn of
. one Contracting Party who aro cmployed and aliowed tn

work In connestion with an Investrant Iy the torritory of
tie othor Contraciing Party,

-
LN »

2. Tha exchange rates nprﬂlcuhla to sich transfor In the paregraph
3 ofthis Arﬂcln shaII hn thr rato of oxchange prevaliing at thy time

nf mmlﬁanca.
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Tho Contracting Partigs undariaka te accord to the transfers
refarred to in paragraph 1 of thin Atilgle a treaiment nn favournble

a5 thal accorded to transler orginating trom Investmanis macde by

Mgestors of any thind Stato, 4

CARTICLE ¥

Softlement of Investmont Dirputes Rolweon
A Contragting Parly Angl An Invantor
Of Tho Other Cantrncting Pacty

l!{‘

Each Gontracting F"i:rt-; consenis to sulunit to the Infermational

'canim for tha qat‘tlamunt of Investment Disputes (hereinnfter

roferred to as 1“!110 Ccntru“} for seftlement by conelilation or
X B

arbltration undar the Cnmanuon on tha Saolllomont ol Investment
4

: Disputes pthoan atatas and Nallonals ufnumrsmtus opened for

algnatur& at Washlngtun D.C. on 18 March 1968 any dispute

arising hatween that.t:ontracﬂng Party and an Invostor of tho

other Contracting Party which involves:

M, an ohllgaﬂqﬁ antored Into by that Coniracting Party with the
Investor of the othaer Contructing Party ragarding on
Invesitmant by such investor; or

+
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0} an altoged broach of “ny 11ght conforrad or aroated by this

Agireentont with msprLio an Invng tment by such Invastor,
-

A company vitlchis Incomerated or consﬂtutud undur the !uws In
torce in the territory of one « ‘ontracting Porty and In which bafore
such a dispute arses the majorily of sharen are ovned by

Investors of the othaor Contracting Parly ehall in accortlanco vith

Article 25(2)(b) of the Convention bo treated for the ptirpose of

this Conventlon as p compiny of the other Centracting. Pasty,
- .

-

m mlf ahy;:dlsnuta referred to In paragraph 1 airould arlss, the
Contrncting Party an fhe investor concarnad shall seolcto . ;
rqpolvu ﬁm dispute through consuttation ang nogotlation, |
1 the,q{aputo cannot thus e meolved within three (3

months, thnn if tho Invostor concerned siso consents I

t

wﬂttng tn ﬂuhmlt the disputo to the Centrn {or sottlomont by
conull'ayup or arblireilon under the Convention, nllhor
party to thn dispute may Inatitute pm:auﬂlngu hy
nddmnlng & requost to that cffactto the Secretary-Genorq]
of 'the: Gentro s not forth 1o Articles 20 and 36 of the
Gmw&nﬂ_on, provided tiot the Investor concornod has not

- &ubnﬂueq the dispute

' a1
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fn‘mstur wiileh 14 tho or.lmrpnrty ot
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1.

2,

I

{1 the othor Contracting Patty shouid fall to ablde by or to
- .
comply with any awar! rrodorad by an aeldtral tlunal,
: ARTICLY: o
9 f Diany W ‘

Dlspuiss between the Contracting rarllos conceming tho

Internemt~ton orapplication of ti1a Agreemant should, it possihle,

4 ba settled. through diglomatic chatinels,
.

¥ 8 dispute botwoen the Conlrncting Parties cannet thus bo

sgelliad, Il‘p?i;rg.qi:dn'ula rotiuesl of aither Contraeting Party bo

LU I M
aubm[ued;'lota}? ‘arpltral tribuna.
:' T 'rﬁf”“. o .
SRS L A

18uch ap arbltral 'ﬁiblunal shal bo consti

tod for engh Individuai
?."I:""-"~'l" h
¢asa in the foﬂmlr;g way. Wihin two monihs of the roceipt of the

O - i
requoest for arbltration, eaen Contracting Party shalt appolnt ong

member of the tribungf, Thoee two membors shall then soloct o

natlonal of 3 thirg St}xta; wito on approval I
- :]iul [l

Pariles shall lio dppitntod Chatinnan of the |
ashali be npi:umtmt within twe (2) mont

y the two Contracting

rfixmal, The Chairman

hs from {he date of
appointment of th_a other two momhers, .

13
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If within the perdoda apecified in paragraph 3 of thia Articln the
necessary oppointments have not heen minde, elthor Cnntmcilt}g
Parly may, In the nbaenga of any other agrooment, Inviie the

Prasldent of the ntornstlons Cotirt of Justico to make fho

necessary appointntent=, If the President iz o natione! of eiihor

. Contracting Parly or i h~ = othenwise provonted fromthacharping

i+

the said function, the Viee-Prasident shall be Invited to make the
netessary appohtmnnh. i the Vica-Prosidant Is a nallonal of

eitherl:nntracllng Party or Ifhie too Is prevented from tischarging
the said funetlon, the member of the Internatlonatl Court of Justice
noxi In sonlority who Is 110t a netlonal of elther Contracting Parly
shall H?grlnlvltod to makn thoe necesanry appolinlmants,

17
T o

o L
i “‘L L
‘I‘he a[p}h‘al bikunal alindl reach its doctslon by A majority of votos.

Sueh declaion shail ba binding on both Cantmcung Parties. Caeh

Gonlmaﬂnu Party ghalf h:mr the cost of lts own member ol the
tr!bun:al and \Qf It roprraantation in (he arbitral proceedinga; the

m*uf tha crm!rman nitd the romalning costs shall ko orme In
Gqual: parts by ‘the Contrcting Parlles, The tribunat nay,
how. I ita declslon direet that a higher proportion of costa

ahall‘he bnrnn by ong of the tve Cnn!n.tt:llnu Parlles, end this

award shall bo binding on both Contracting Partles. The ribunai
shall detoermine Its own prozedure.,

14
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ARICL 9

. Hul regailon

if & Gontracting Parly orlis dusigne o agracy tralkies a payment to any

of Tﬁ Inveators under n gunrantee 2 hog granteq in respect of an

Inventmant, the othar Contracting Party.ehat), wilhout prefudice to the

- rights of the former.Contracting Party under Arliale 7, rucognizo tha

transfér of any rioht or title of such tvostors th the formar Controating

Pnrly or Its deslgnated agoncy ~ed the subrogation of the former

e
Conlrecting Parly or its designate fency {0 any right or titlg,

‘:'

ARTICLE 10
" Apnlication (o Investmenta. . .

o Ak ek

1

Thls Agreement shal appiy to investimontsy made Inthe territory of elther

Contractfng Parly In Accordance with itg lavws, ragulatinng or natlenal

polisios by lnvestors of the otiter Conitracting Party prior to ao well na

aflor tho antry Into foree of thig Agmemeont,

ﬂ
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Amandmont

Thig agreemant may bo g amended by mutbal congent of bot Gnntmcyng

| Partles at gﬂny tima after it la In forea. Any alleration or modillcalion of

this agmam:mt shnll-ha dong withrout profudice to he dahts and
obligationa arislng from thls agraement prior to the date of guch
altoration or modification untll such tighis and obligallone arg fully
lmp!nmnntad

-!l!{ ! : i -
" ARTICLE 47
MEMMMMELM

-
L

. This Agr&umant ghall entnr into foren thirty (30) days aﬂertha later
date on which the Bovemments of the Contracting Parttea havo
notiled each othor that thalr constitutionaf requiraments for the

efitry into force of this Agreement hevo baan fulfllifed, The lator
ﬂage. qhan raler to the date on which Ihe fast notifleation taltar In
sent,

2, Thig Agmmnentahan romain In force for o perfod of ton {10} yanrs,

and ahall nonﬂnunﬁln foree, unloss terminaton In nocoordance with

paragraph 2 of thlu Arﬂcle.
'4, *.l’ q +'
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"3, Either Controsting Farty may by glving one (1) yenr's wrillen

-

nolico to tho ollior Coutracting Patly, tnrminate this Agreomont ot
.’Kthu end of the Intlal ten {10) year perlud or anytime thereaflter,

.-, ’
L)

4. , Witlr rospect to invostments made o1 2aquirad prior to the dato of

- ',
teﬁn‘hlnat_iun of this Agteement, the provistona of all of the olhar

Articles of thia Agreoment shall conlibue to be effective for a

period of ten (10} yoars trom suclh date of termination.

IN ‘.'JI'I:}QESS WHEREQF, the undersigne:!, duly nulhorised thersto by

»
thelr respactive Govermmeonts. have signed {his Agreement,

-

Dono In dupllaaio at K_gualn Lumpur this coventh day of July 1996 In
T

Eahaaa Mula?sln .ap,}d ﬂg Eng[lnh Lnnguagn both texts haolng squally

authentle, In naaa nf ah}s divergenca of Interprotation, the rngtisn text

ﬂhallpmvaﬂ. X TSR (N

FOR THE GDVERNMEHT or
THE ISLAMIC REPUBLIC OF

MALAYSIA

PAKISTAM
e 17
.:1;1:!'* Tl 1
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