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BETWEEN THE GOVERNMENT OF THE ISLAMIC
i “REPUBLIC OF PAKISTAN AND THR
GOVERNMENT OF THE XITALIAN REPUBLIC
ON THE PROMOTION AND PROTECTION -OF
D INVESTMENTS -

i
P .

The Government of the Islamic Republie of Pakistan and
the OCovernmant of the Italiae Republic (hereinaftey
raferred to sa the Contracting Partioes) )

: "

: :
desiring to establish favourable conditfons for improved i
economic cogperstion between the two Countries, and ! S

uspaciaglr Tor Invesiment by nationals of one Contracting
Party ia the territory of the other Contracting [Party; and
b |

acknowledgiag that offering encouragement hnd matua)
protection to amch investmenta, based on international

Agreements, 'will contribute towards stimulating business

ventures that will foaster the progparity’ of both
Contracting'Parties, 3

Hureﬁy have ragreed as follows:
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ARTICLE 1

v DEPINITIONS

+
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|
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For the purposes of this AgYoomant :

S i .
1. The term "iavestment” irrespectivs of the legal form
adoptad or the legal system having Jurisdiction, shall be
conatrued Lo mean any kind of proparty invested after i1st
September 1954 by g natural or legal parzom being a
naticnal'of age Contracting Party in the territory of the

?ther, in conformity with the laws and regulations of the
atter, : )

Without limiting the gonerality of the foregoing, the
term “investment™ comprises, {in particular bue  pot
ﬁxclusiyily:*

n) movahle and immovable propesty, and any other rightas
*in rem": tneluding, insolar ag they way be wuased for
inveatmaft PUrposes, res! goarantess on others?® property;
.
i
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b} shares, debentures, equity holdings and any other

nugutighleliustrumtnts or documentd of eredit, 88 well as
Government :and public gacurities in genersals

k
1 -

.g) credit'for sums of money or any right for pledges or
gservices having an economic _yalue connected with
jnvostments, 88 well as reinvested income 2as dafined in
paragraph 3 hercafter} '

| i

4} copyright, commarcial trade marks, patente, induatrial
designs! and other intellectual and industrial property
righta,;know-hnw. trade gacrels, trade names and goodwills

¥ g1 ".

3 3

i :

e) any'right of & {inancial natore accruing by law or by

contract and any l1icence, concossion or franchise iaguad

in acc9rdance with current provisions governing the

exercise of busineea activities, including progpecting for

eultivating, extracting and exploiting naturalirascurces.
I i .

: St | :

2. The te *{nvaastor” shall be construed to mean any

naturaltor legal person being & national of & Qontracting

party who effected, ig effecting or intending to sffect.

inveatments in the territory of tha other Contracting
Party. . E

. -
3, The term "natural parson”, in raference: to elther
contracting Party, shall bs congtrued to mean any natural
person holdins the nationdlity of that gtata. .

E 4 : +
4. The term "lesal parson™, in reference 1to sither
contracting Party, shall be construed to mean [any entity
established in the territory of one of the Contracting
parties, and recognized as legal peraon in aceordance with
the respective national tegislation such 188 pupiic
establishmenis, joint-stock corporations or p;ntnershipa.
foundsationgs, OF associationa, regardless of qQﬁthnr thelr
Iiabili§y is limited or otherwise. o

8§, ‘Tha term "income”™ shall be sonatrued to mean the money
that has ylelded or iz still to yield by an investment,
inciudiog in particular, profits, interest income, incomo
{rom capital investment, dividenda, royalties, Toturns for
assistance and technical scrvices and mlacellaneous other
constdegatinns, jpcluding reipvested income and. capital
gaing. j .

5. Thu*;eﬁm wrarritory® shall be construad to mean, in
adﬁitioﬁ to' the areas lying within the land boundaries,
the "manitime zones”. The latter alao comprises the marine
pd submarine gones over which the contracting Partios
have naﬁereignty, or exercipe sovereign or jurisdictiqnal
rishts.faccbrding to the igternational law.
L . .
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ARTICLE 2

" i

1.1
|

*

' PRONOTION AND PROTECTION OF INVESTHENTS

T

I+

1. Both cﬁitracting Partiss shall encourage in%estors of

tha othér C

their lesislation. R

2. Both cintrnntinz Partieas shall
fair and eauitable troatment of

ntracting Party to invast in their territory,
and shal!l authorize these jinvestiment

a in accordance with
1

+ .

+ I

at ali'timﬂa ansure
tha inveastments of

inveators o
Parties sh

the other Contracting Party. Both Contracting

1 enzure that

the mensgoment, maintenanca,

snjoyment, tranaformation,
inveatments effected in their
the other Contracting Party,
firms iq which those investmen

cessation snd liqeidation

of
territory by investors of

as wall as the companiea and

ts have been made, shall in
diseriminatory

no way  bel au?ject to anfuatified or
meAIUTES. .

1

ARTICLE J
i

NATTONAL TREATMENT AND THE MOST FAVOURRD NATION CLAUSE
] T ' -

1. BotH Contracting partiga, within the bounds of their
own territory, shall offer investments effected by, and
the incole aceruing to, investors of the othsr Contracting
Party an leas favourable trentment than that accorded to
investments'ef{fected by, and Iacome aceruing . to, 118 own
nntionaﬁs or investors of Third 3tates. :

p. . Thel treatment accorded to the activities connected
with the investment of investors of cither fontracting
party shall!not be less favourable than that accorded to
similer .activities connected with investments made bY
their own trivestors or by invesiors of any Third Country.
P

3. The provisions of paragraphs 1. and 2, of this Article
do- not €pply to any advantages or privileges which one
Contractiing Party grants or may grant at some future time
%0 Third States by virtue of its membership in Cuatom or
Econamid Unjond, Common Market associations, Fres Trade
Aress, regional]l or gsubregional Agreements, international
multitateral cconomic Agreements, or aconomlc Agresments
entered :into i{n order lo pravent double taxatlon or to
fact(Itate dross-border trada.

i
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b ARTICLE 4
. COMPENSATION FOR DAMAGCES AHD_LDSBEE

+ .
t. Showld investors of one of the two Contracting Parties
incur dpmages or losses in their -investments in the
territofy of the other Contracting Party, duoe to war of
other forms of armed conflict, states of emergency or
other similar events, the Contracting Party in which the
affacted investment has been ‘made shell offer adegquate
compensatioh., Compensation payments ahell be frealy
Lranafﬁﬁable in convertible currency without undue delay.

traatment as the nationals of the Contracting Party having
1iabiliLty apd, at all evenis, shall be treatsd no less
favourably than investors of Third States.

1 I B

t '
2. T?I lavestors concerned shall receive the .same

i
: o ARTICLE §
Ly

i INATIONALIZATION OR EXPROPRIATION
| Lo

1. The investments to which this Agreement rélates shall
not be| subject to any wmeasure which might limit
permansntly’ or temporarily the right of ownership,
paaaessﬁnn,lcon+rol or enjoyacnt, save where pgecifically

provided by, {a@ and by Judgements or orders” fasued by
Courts or Tribunals having jurisdiction.

2. lInvestments of investors of one of the Contracting
parties shall not be directly or indirectly nationalized,
expropriated, requisitioned or sublected to any measures
having similar offects in the territory of the ather
Contracting Party, except Tor public purposes, or nat tonal
interest, .against immediate full and ef fective
compensntion and on condition that thoss wmeasures are
taken on’a non~discriminatory basis and in conformity with
all legel provisions and procedures.

3. The just; compensation shall be equivalent to the raal
market value of the invesiment immediately prior to the
moment in which the decision to natlonalize or expropriate
is anpoynced -or made public, and shall be caleculated
asccording to internationslly acknowledged evaluation
standards. Whenever there are difficulties in asc¢ertaining
the market valus, the compensation shall be caleculated o
the baslia of the fafr appraisal of the establiahment’s
constitutive and distinctive elements as well as of the
firm's aétivities, components and resultsa. Compensation
shall Include ipterssts caleunlated op & six~months LIBOR
vasls a¢ceruing from the date of nstionalization or
expropriation to the date of payment, f

|
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once the compensation has been determined, it shall be
ly and authorization for tts rapatriation tn
-currency issued. '

paid prompt

convertible

4, The %rofislnna of paragraph 2. of this article shall

also apply t

b income from am inveatment, and, in the avent

of windirguﬁp. to the proceeds nf.Liquidatian.

L)

not besnlutilized,

wholly or partially, for tHat DUrpoBe..

5. I, i:te} the dispossession the asasis concerned have

the owner
ropucrchasin
of recipyoc

- pdp

1

t

1. Eachiof
after inyes
obb1igations

ler his assigness 8&Id entitled to ths
g of the assels at market price, on tha basis

iLy.

1
3

ARTICLE 6

REPATRIATION OF CAPITAL, PROFITS AND INCOME
: {

ihe contracting Parties ghsll guarantes that,
tors have complied with all their fiscal

, they may¥

without undue dclay, in

i
(a) caplta
maintain’ an

Fod
(b) met; incoms,

transfer the following eabroad,
any convertible carrencyi

1. and 'additional capital amounts used to

d increass jpvestmonts;

diviﬁenda. royalties, payments for

asgistance and technical garvices, interesis and any other
1

prnfita;}

(¢) the procegds
liquidation pf an inveatment;

of the total or partiqu aale oOFf

L

o 1
(d) funds to répay losas related to an investment and
interesat due thareont :

fa) ranmnardtton and

other contracting Party

gervices’ pe
in its terr
carrent nat

|:$++

allowances pald to astiouzls of the

{n respest of subordinate work and

rformed in relatlom to aa investment effacted
{tory, .in the amount and mannor prescribsd by
jonsl leglalation and regulations. .

2. While cohsidering the provisldna of Article'3 of tais
the Contractiing partias undertake 10 apply to

Agreamen t,
the tranafe

the oSADRE treatment

ment ionad

tn paragraph 1 of thisa Article,

that 1is accorded to {nvastments

affacted by .investors of Third states, if thig is mere

i‘avnurabl_a.1

1
a. Both Contracting
governing the manners

obligations

?ef&rrad to

parties may sdopt provisions
of ocomplying with the fiscal
in paragraph !. ahove, !

3
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: ARTICLE 7 -
: SUBROGATION

¥

1
i
d
+
r
1

1

In the event that one Contracting Party or, any of fts
Inatitutlions has provided an insurance guarantee In
respect of non-~commercial risks for investments offected
by ons of ita investors In the territory of 'the other
Contracting Party, and has made payments on the basig of
that guarantbe; the other ‘Contracting Party shall
recognize the asafgnment of the righta of the insured
investor to ths Contracting Party gusrantor snd its
subrogation' ska!l not exceed the original righta. 1Io
relation tolthe transfer of payments to the Contragting
Party or its Institution by virtue of such subrogation,
the proviaigna of Articles 4, 3 and 6 of this Agreement
ghall apply, :

;
)
i ARTICLE. 8§ }
! TRANSPER PROCEDURES ;

The transfers referred to in Articles 4, &, § and 7
ahall be effected without undue delay and, at all events,
within aix months, provided that all fiscal obligations
have been met. Transfers shall be made in a convertible
curroncy, at ithe ‘prava{ling exchange rate applicable on the
date of theltranarer. - * : '

1
’ ARTICLE_ g

N I
SETTLEMENT OF DISPUTES BETWEEN INVESTORS AND THE
P CONTRACTING PARTY N

t
i
]

: ! I

1. Any disputes arisning between g Contracting Party and
the invegtors of the other, including disputes relating to
compensatlion for expropriation, nat'ionalization,
requisition or aimilar measures, and disputes relating to
the amognt of the relevant paymenta, shal) ‘be settled
emicably, as far as posaible.

| .
2, In the case that such a dispute cannot be settled
amicably within six months of the date of & written
appli¢aﬁinnf the investor in question may submit the
diﬂpﬂtﬂﬁ at hig discretion, for settlement to:

#)  the Contracting Party's Court, at all inatances,
having territorial furisdietiong

b) an ad hoc Arbitration Tribunal in sccordance with the

1

- Arbitragion Rulea of the “UN Commission on International
Trade Law® [UNCITRAL):

|
l
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¢] the "International Centre ror the Settlement of
Invaatment 'pispotes®, for the applicatiom of the
arbitration: procedures provided DY the +sWashington
convention of 18lh Macch 1865 on the “gettlement of

Investment Disputes between States and Nationals of other
states”, whenever, or a3 s00n A8 otk Contractins partiea

have validly acceded to it. t
- . 'l

-

ARTICLE 10

b

-
- &

i
]
*
|

H IT :
EETTLBﬁﬁHTlGF DIBPUTES BETWEEN THE CONTRACTING PARTIES

1. Any disgutes which may arise between the Contracting
partiess relating Lo the interpretation and application of
this Agteembnt shall, aa f[ar as possible, be aattled

amicably through diplomatie channa&ls.
¢

y , '

2. 1In the oyent that the dispute cannot be settload within
three mopths from the data on which ons of the Contracting
parties notifies, in writing, the other contracting Party.
the dispiute ahail, at the request of ona of them, b laid
before ah ad hoc arbitration Tribunal as provided in this

article.! [

3. The h;b{tratinn Tribunal shall be constituted in the
rallowing manner: withia two months from thaﬁgeceipt of

the requ :

gt for arbitration, each Ccontracting
appoint

arty shall
membey of the Tribunsl. These two membars ghall

éhen salsct. a mnational of = Third 8tate to act 88
hairmant The Chatrman ahall be appointed within three
months fom the dats on whioh the other two members are

appointed. :

f .
4. 1f the appolntments have not been agread within the

time proyided by paragraph 3, of this Article, either of

the Cbn}raqting parties, in default ol »n¥ other

+

arrangemont,, ®ay apply to the President

+

internat lonajl Court of Juatice to make the ap
within three) months. 1In the event that tha Pr

of the
intmonts
asident of

the CQurﬁ,isgé nationzl of ono of the Contracting Partien

or he 1s otrl
functioni the application shall be made 1O

arwisa prevented from discharging the aaid

the Vice-

Prasiduni of the Court. 1¢ the Vice-President ia &

national

of i one of the Contracting Parties

or he I8

equally prevented from discharging the said function for
any reasqn, {he most senior member of the tnternational
Court u:&Ju tiee, who is not 4 national of one of the

Contracting tparties, shall ba invited to
appointmonta’

make Lthe

5. ThHe AMrbitration Tribunal shall rule with @ majority
yote, and it declaiona ghall be binding. woth Contracting

pParties shall pay the coats of their own arpitra
thelr own} costs at the wearings. The President’s

any otheyr cQsats aghall be  divided equally De
contracting ?arties.

tng_and of
costs and
tween the
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the.day 19th of'
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