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O MIE RECIPIOCAL PROVMOTION WD PIOTECTION

OF IHVESTHENSG

1,_5




AL Nzl s : = .'.. DR

T

T o

e e S - -

P T g
T,

Frant

The Government of the Iglamic

Republ L
af the Republla of France,

iereinafter referred to a9 the Contra

N Desiring to strengtl

 investments in Pakistan,

Convinced that the promotion and prot
- - stimalate transfers of capital and technology
. interest of thelr econamic development,

Have agreéd as follows

b ok

] wen the econonic cooperaclon
- o create favoursble conditions for Pakistani investments

|

o of Pakisktan and the cherﬁmant

ot Ligg Partles,
betwean bokh States arel
In France and French

action of these lnvestmenta would
hetwenh the two couantries in the
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having an econonic value ;

t..:_,f"n-.a.rks, industrial models and mockups).
" pames and othor values acquired as part of the investment,

7 ding those whi

AETICLE 1
For the purpose of this auresment :

1.1. The term "Investmeit” shall comprise every kimd of gooda, righta
and interests of whakscever nature invested in accordance with the laws of the

State in <he territory of which the lnvestmert: is made, in particular though not
limited to the folluwing : -

a) Movable arnd immowvable p.mperty as well as any other rights in rem,

mach
as mortgages, llens, usufructs, pledges ardl slmilar rlghte

k} Shares, preln-j;-l.rn on share and cther kinds of interests including minority

. or indirect forms of participation in campanles constituted in the terrltoxy of

one Party i

Title bto wouey or deientures, or tible to any legitimale performance

- d) Copyrights, irelustrial propecty rights (such as patents, licences, trade—

technical, processes, Ynow how, trade

" _ e} Business concessions conferred by law or under contract,

: inclwdlng con-
cesgions to =

earch for, cultivate, extract or exploit natural resourced, inclu-

ich are located Ln adjacent waritime arears over which the Contrag-
ting Parties exercise sovereign rights. -

k
'

A It being understocd that those investments are investments which have
‘already been made after Septemiber 1, 19534 or may be, made subsexuert to the epte-
‘Fing into force of this agreement, in accordance with the legislation of the

“Contracting Party on the territory or maritime areas of which the invesktmert

is. wade.

. _ hmy alteration of the form in which assets are invested shall not af-
fect their gualification as investments provided that such alterakion is not in

‘wonflict with the legislation of the State in the territory or mariktime areas of
which the investuent iz made.

1.2, ‘e term "pationals” means natural persons possess i the
nationality of eitier Contracking Party.

1.2, The tarm "conpany” means any legal person constituted in the ter—
ritory of one Contracting Party in accordance with the legislation of that
party, having its bead office in the territory of Lhat Party, or oontrolled
directly or irdirectly by the natjonals of one Contracting Party, or by legal
persens having their bead office in the territory of one Contracting Parky and
const ituted in accordance with the legislatilotr of that Party.

1.4. The term "returns" means all amoants produced by an investment, K
such as profits, royalties and interesta, during a glven period.

Invesbment returns, arxl, in case of re-investient, re-investment
returng, shall enjoy the same protection az the investinent.

1.5. 1he expression "maritime areaz” means marine and sebmarine areas
gver which the Contracting Parbties hawe sovereignty, aovereign rights as a ju-
riadiction, in anoordance with Internatiotal Law.
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Fach Contracting Party shall admit arxl encourage in lta tercitory and
in its maritime areas; in accordance with its legislation and with the provl-
"gionas of this agreement, investiments try mntionals or oopanies of the dilwr I
Contracting Party.

*  ARTICLE 3

"Either antractirx; Party shall extend fair and equitable treakment in l
accordance with the principles of International Law to investments mada bry
racionals mYl campanlez of the other Contracking Party in its territory o
-maritime areas, arsl shall ensure that the exercise of the right thus recognized
shall not be hindered aither in law or in practice.

Ml
r

. ARTICLE 4 : : '

- e

Whoo Each Qontracting Party shall apply in its territory and in its maritime
i araas, to the nationals and companies of the cther Party, with respect to thair
,";j.rﬁeatmer‘fas and ‘activities related to the lnvestmenta, the treatment grante] to
20 Ehe nakionals or compandes of the most favoured nation. In this respect,

3. hationals authorized to work in"Ehe territory and the maritime areas of one

Cortracting Party shall enjoy bthe naterial facilities relevant to the exercise
& l'::f-:'.:tha_i_r professional activities. '

& ¢ This trestment shall not fnchide the privileges granted by oe Coatrac-
- rtihg Party to natiorals or coampanles of a third party State by wvirtue of lts
- participatlion or association in a free trade zone, customs unicn, comron market

- - wr-any other form of regional econoanie organization.

Mﬂ'lcm 5 :  |

5.1. The investinents made by natiomals or manpanies of one Contracting ,
Party shall enjoy full and complete pictectios: arrt safety on the territory amd YR | '
in the maritime areas of the other Contracting Party. ; LI B

5.2, Meither Contracting Parly shall take ary measuces of expropriation
or paticnalization, or any other measures havitg khe effect of disposaegalon, o
dirvect or indirect, of natiorals or campanies of Ehe other Contracting Party, of '
thelr investments on its.territory and in iks meritime areas, except in the pu-
blic inmterest and provided that these measures are 1k discriminatory, or con-
trary to a particular cbligation.

hny measures of dispossession which might = taken shall glve rigse ko
prampt and adecquate compensation, Lhe amount of which shall in ary coge
represent. the full and camplete value of the investuent. nE o




"CARTICIE g,
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A,

o Each Cm‘atractin;] Marky, in Hhe territory or i,
T wWhidy the invealy

2hts have been e by nationnle
Contract fng Party, shalyl g

the marit e aeas of
{ - Eransfer of ;

o caomanies of the otley
ranikes Lo thege Mk icnala ang tampanies the Free

Tk e

(a) interegtg, dividends, Mofiks

and cther eyrrent incame, _I-";.
- 1) 'myalties derivily from incorporal rights as definad in Séctiﬂﬁ :
L @ )

C
' {:3}. v_afue' n::':_rf-imrtial or tokal ] including.

'._~'{-."-.~]_ compensat ion for dispossession or loss describeq in Sections 5.2
ard 5.3, above, ’

1 also e Permitied kg transfer to .
. gin an appropriate Proportion of theis earnings.

The transferg relerred to in the foregoing Paragraphs shall be pPrangt 1y
effected at the officiay axchange rata Prevailing on the date of transfar,

ARTICLE 7.

e Cott ract ing Party in

Contract {ng Party may obtain -
the fore;}oing Paragraph only jf they haye been
- brevicusly IProved ty the o ¥. .
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' aj i i ing between one Contrac—
3 . Ay dispute ooncerning the ivestment COoCULT DT

] - ting Party and a national or CampAny of the other Contracting Party, shall ba
1t gettled amicably between the two part tes concerned. :
| ithin a periud.DE six mwonths from

of the parties to the dlspute, it

rtles to the arblitration

Mo If the dispute has not been settled w
1 4 the date at which it cecurred by one o gther
i7" =hall be suomitted at the request ©f elither of these pa
1. "of the International Center for the Settlement of Investment Dispute [ICSID)
10 oreated by the Convention for the setblemart of dispukes in respect of lnvest-

13 ments, cocurring between States and nat lonals of other States signed in
47 Yashington on March 18, 1965.

.. LIE one Contractirg Party, as a result of a guarantee given for an in-
Emert made in the territory of the other Contracting Party, makes payments to

i$&- cbm mationals or comanies, the first mentioned Party has in this case full

‘T¥ights of subrogatlon with regard to the rights and actions of the uaid national

O - COTRany -
,_.:55.:. 'ﬂ_;re: said payments shall not affect the rights of the beneficlary of tha
srantes Lo recourse to the ICSID or to cont imie procesdings submitted to it

fil completion of the procesdirgs. .

: © . Investments having Formed the subject of a special comnitment of one
- Contracting Party with respect Lo the natlonals or comranies of the other
.Conmtracting Party, shall be govarnedl, without prejudice to the provisiona of
. thia agreement, Ly the temms of the said commitment iE the latter includes pro-

viaions more favourable than those of the present ngreament.

MITICE 11.

1l.1. Disagreements relating to the interpretation cr application of
this agreemert should be sebtled by diplomatic channels.

- 11.2. If the disagreement has not been settled within a period of six

" months Erem the date on which the matter was raised by one Contracting Party, it

- may be ‘gulmitted at the request of either Contracting Party to an hrbitral
Trituanal. :

11.3. 'The said Tritwnal shall be created as follows for each specific

Fach Conbracting Party shall appolint one arbitrator, arxd the two achi-
trators thus appointed shall appoirt by mutual agreement @ third arbitrator, who
< - mist be a natienal of a third Country, and who shall be designated ag chalrman
‘+ of the Tribunal. All the arbitrators must be appointed within tws months froam
. +he date of motification by one Contracting Party to the cther Contracting Party
©o of 1t intention to suitmit the dlsagreement to arbitration.
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_ 11.4. IF the periods specified in Sact fon 11.3 above have 1ot been met,
S -1 Contracting Farty, in the abmance of Ay obher agresment, shall invite
¥ :» the *retary General of the mited Hakions Organization to mke
= Applasitments, If the 5 i i
Party, or if he j
Under—Secreta.w e

function, the
mational of af{kher

who is ot a
ary appointments,

xt in seniority to
Contracting Parcy,

. _ 11.5. The Tribupa shall arrive at its decisions by a majority of
- wotes. The decisions of the sajd Tribunal shall ba final and lagally binding
" upon the Contracting partjas,

_The Tribunal shall”

o set dts min rules of procedure. Tk ghall, irterpret 'JI' ‘
_ its judgement at Lhe request of elther Conkracting Party. Unless otherwise o
50 decided by the Tribumal, ip special ciramstances, tha legal costa, including
£ - .the fees of tihe arbitrators, shall b= shared equally between the two Bovern—
Lo mentg,

Each onkracting Party slall A ify the cther of the
soonstitusiona) i

e thereaFter unless one of

teminak ion through diploamtjc channels.

31N cage of termination of the deriod of validity of this agreemant
ments made while it wag in ferce
rdvisd

shall eontinue tgy enjoy the proteckion of
re for ar additional period ofF twenty years.

" in duplicate in the French :
~and English languages, both texts
being equally authenkic.

. For the Sorrermiment,
B °f the Ialanmic Republic of pakist

an




