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‘ AGREEMENT :
V: ! BETWEEN THE ISLAMIC REPUBLIC OF PAKISTAN
T CTIIE AZERBALIAN LIC :
ON THE RECIPRUCAL ENGCOURAGEMENT
AND PROTECTION OF INVESTMENTS
I

| !
The Governmeml of the Islam Iitrmblh of Pakistan end (e
Government of the Azeriuifan Republic hdretiaiter referred (o as the Partizs:
.F
Desiving o promote greatey centfutnie coopenation between them,

pasticularly with respest 1o investrociss th Investors of one Party in the
et itory of the other Party: '

Recognlzing that spreement upon tl'lu: brettment ta be accorded to such
brvestmenas witl simulae e (low of cenital a technology and (e communic
developowen of the Pasties;

Agrecing Wi fair and ceitable ircatment of fnvesiment is destrable in
ender to makntain a siable hamework Tor investownt o) maximtim effective
milisation of coomontic 1csrn ves

bave agreed on the Nllowing:

ARTICLE 1

Y »
B afse prarpose of this Agrewient
1« Tiwe term “tavestivent® tlall in particalar, but no exclusively,
clode the riphts, nsects, clabms, comeoessions aequired in conformily with

v and regalations of the Dot comnry for the purpose of businees
iveximent
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{H shres, ®ocks or ony oilner Torm of perticipation in companies,

(i} returns einvested, elaling to money or any fihmcial value
related fo an invesinient,

(iti) movable sl knmovable property. a8 well ag any otler rights in
tering such 28 morigages, liens amd pledges,

(iv) copyrights, industrin]l pnd iotellectonl properly rights such as
patewts.  leenses, Industrin)  degigns,  schnden) procestes, as well o
trademmtks, goodwill zod koow-low,

(v}  esiness concessions conferred by law or by contraet, inchading
concessions to search for, cabiivate, extract ur explodt natotal respurces in e
tesritory of ench Party n= defined herenfier,

2. The term “hivestor refers wiih repards of cliber Pany

{#}  natoral persors wim, m:mrdlrf o e law uf that Party, are
vl

considered to be s natlonals, ' E
vL nssocistions incorportted or
i'1y and having thetr headguarters

(b}  corpomions, Hrms amd h
constitutod under the Jaw in Torce of elthér
bt the tervitory of tet Party,

1

3 The terme "returns” menns e mounts yiekled by an investment

exclusively, profit, interest eod

R

mod freludes in parihoulas, theough oot
divideds,
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& The term “territory® meas ihe ieeritory of the Pany, Including
Hs sea ares aral any wes which in acemdmwe whl) intemations) law and (e
dunrestic legisiation of the Parcy lms been or_may herenlier be designated as
aren within which e rights of that Pany wiil rexpect o subsoil, sea-bed,
continemal shelf and motural resovrces may he cxercised.

ARTICLE 2
i

i
PROMOTION AND FROTECTION OF INVESTMENT
I

H
I- Gach Pasty shall cmmrng:i I:ﬂ;tmtn favobrable comlitions for
investments of U invostors of il niler E‘ riylamd edmhts such vestments in
acconlance with #s lows and repulations,

-an Ty

% Eoch Pany slall aceord ( these investmens, onge establiched,
bemmemt no lest aveamlde than it ;nu:mdcd in similer shvathons 1o

irveximens of its Invesiors or E@:w@mmm@rnr@ﬂm;-h
e = I

i

1
3. Subject 1o s lews ol tcm:;nt&m of tiie Parties sctating to ihe
culry. sapmn amd employsnss of oliens;

(@) uationals of citlier Party simi] he permitied o eater aml repmin
in the mii:ur_-.- of the other Pacty for puatiises of establishing, develuping,
adeninistering op mlvising on the operatlon of an nvestoent to which they, or
an vestor of the Qest Pacly dmt employs them, have commltied or are in {ie
trocess of conunitting o sobstantinl swount of eapitnl or other TESURIICES,
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(4} companics that are legally constiuted under the applicable laws
wnl egulations of one Pasty, amd which are Investsnents of vestors of other

Party, shall be permilted to engape manapecial staff 2nd technical personnel
posscssing the neeessary guallfieation mul experience (not tocally avatlable)
of thetr ehoice, regatdless of ontionallty.

4- The provisiens of this Article shall have no offect in relation to
Tollowing agreements enicied fno by elther of the Parties,

(a}  relaling te oany existlop o fonbe customs unions, tegiom]
tomanie orgenizetion or simitar internaiional agieements,

(b relatiog whelly er maindy 'o taxation.
ARTICILE 3

EXPROFRIATION AND COMPENSATION

I~ Investments stll mot e expraprisied, nationaized or subject
directly or indirectly, o measures of nhni_lfnr effects except (or o public
purpase, In o mn-discriminatory manner, inwdn payment of prompt, sdequate
and effective compersation, amd in m:r.mf.ln with due process of law am)

e genorgl principles of Ireatnent prébv for in Antlcle 2 of this
Agrecment.

]
Y]

'H
2 Compensatlon sbould be upzhinrem to the market value of the
cxpropriniory investotent belote e expmprimm action was taken or hecame

kiownr, Compensation should e it wiﬂum: delay autd be lreely tansfomble
as deseribed in pars 2 Asticte . l

-_— -

ft‘&[)d'ﬂ#\ -




401w gt . e

PRT Dl TR N T

-

A ey

o R % s W aly B

T TN

LS Investors of citler Parly whose investinents sulfer losses due to
o war ar eny other arnmed conllict, revatuion, siate of cmergency or rehellion
or olhier similar events In the territory of the oiler Party shall be acearded by
such ollier Pasty trealem o less favsumble than that accorded (o its own
mvestors or to fovesturs of any bitd country, whichever is the most

favuumble treninrent, as repaids any measwes i adopis o relethm 10 such
Jivgsps, )

ARTICLE 4°

' .
i- Io aceordence with ks Iawsia regulatiung, eocls Darty shall
perttil in good Faith o)) translets related £ n:_! tnvesiment (o be mmle freely

ar) without tmreasomable delay ity and'c 1 97 Hs tertitory.  Such transfers
Inclmde: n

l
REPATRIATION AND :%\nnsmn

{a) i, _
|

(b)  Proceeds from the sole or lhlru&I.nli:m of all or any party of an
nvestien, '

(€} «compensation pursuant o Al tele 3,

(D) reibutsements and interest paymenis deriving from loans in
conncetion with investme s,

(©)  salarkes. wopes and oder reutunerations recelved by e
ratimals of one Party who Jave olaatnged in Al territory of the oller Party (e
cmrespomding work poimsits rebaive o ag Invesiien,
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(N maymrws arising fiom an Investinent dispute.
i

2- Tranalers slmll be made in [lm_mr{mﬂﬂc curreny in witdch (he
imvedmemn [us been nonle v in pny mnl\n:limlu curretcy ol e @ie of
exclmnge in force at the Jdate of wamler, utilm otherwise agrecd by (e
investor amd e bosting Py,

ARTICLICS

———

SUBROGATION

I. 17 the Invesiment of an pveslor of one Pasty I Insured against
non-commr:n:izl risk:mﬂt:runrsttmulmb tslied by law, any subrogation of
(e insorer which sterms from (e terms of the insucaoce agrecment shal] be
recugnized by the atier Pariy.

2- The tnswer shall not be enifiled to excrebse any rigls olher
than the righis which e nvestor would hnve heen 1hled [0 exercise.

3- Disputes between o Party amd an fnsurer shall be setiled in
peeordance with the provisions of Article 7 of this Agreement.

ARTICLE 6
DIEROGATION v

Thiz Agreement shall not derogate from:

() Iawwamd epulstions. sdminisiative proctices or Mocedures, or
riministrtive. or adfudicatory decistons of eliber Pardy,
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()  intermnmtional tegal oblipations, ﬂ;:r

(e} abligations assumed v eittre} t1y, lmiud}ng hese contained
in an investment agreement ar &n investiie utharizztion,

t
|
hm entille investments oF sssockled: setivities 1 treatment more

!
(evourable Mmn hat accosded by his Agreds ol In (ke situstion,

Ay

ARTICLE7
DISPUTES BETWEIN ONE PARTY AND INVESTOR OF
TI OTHER PARTY

I- For the purpose of solving diixptncs conctrning the nvestmens
between o fogting Party and an investor of [thn wllwr Panty, consultutions will
e beld between the Pacties concerned with o view 1 solving i exse, as far
as possible, smkably.

2. IF these consultations do not result in o solutlon within six
nremilis from the date of request fo tculmmu the investor may submit the
dispute, a1 his chrdoe. Jor setifement 10:

) the competent coort of tixe hosting te nvestments Party.

RSN

() an sdliwe counl ul mblmtlon 1 down wnder the Arbitmalion
Rules of Procedute of the Toited Natlons Commission lor Intermuional Teade
Law (UNCTTRALY,

LI




1
i
;
f.

Fmr B =

e anhm

aw g

bl

W

“ 8.

()
Lummeice,

provided that, i the investor concerned s brovght the dispute before
the couris of juslice of e Pany that is o pasty to the dispute and 2 final
award s net been romdered witlitn oue year,

the Coun of Arbiuation of the Paris Intermationa] Chamber of

3- The arbitration awards shall be Giral and binding for olf parties

m dispate,  Fach Party commits #sedl to exerite the award sceording 1o s
mational low,

ARTICLE S -
DISPUTES BIEMWEEN THE PARTIES

b

1. The Partics shall scek in goo:u er: ardd & spirit of eooperation
a sepid amd cgulitable solution W any o e iberween them concerning the
Interpretation or epplication of this r'o.glc%:t terd.  In this regard, the Pastics
BRree to cnpe in dbect ond meaninglol oepotiations 1o arrdve ot sueh
selutlons. 17 the Partics can md veach an [agreement within twelve monihis
alter the bepinning of dispute between )
procedure, te dispute pmy e sulaiticd,
a1 arbitral 1rilamol of three members,

sclves through the lorepolng
the request of either Party, to

2- Wihthin twu months of recefft of 8 request, cach Patty shali
A wrint 'an srbitrator. “Ihe twy mibitmtors stinlt sclect & third arhitrator, ns
Chairetot wiw I8 o natforml of & thind Suie, la the event eltler Party fails to
appaint an asbitrator within the specified tine, ths oller Parly may request the
Meskicnl of the Internatival Court of Justice to make (he appolntinent.

Hereol :jrm
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3- This sgrevinen) may be anweixled by wrltien agreement Detween
the Pariles,  Any amemlment shall enter Into force wienh cach Pany hos
mtifted the other that it kas conmpleted ail intenal regubremants for entty Into

[ of sieh onmesbmen.

4- IT both arbiimiors cansot weach an agreement about the cholce
of the Chaionmn within two months alter (heir appointment, the Clainnam

shutll be appointed upon e reyuest of either Paity by the President of (e
Duermatlnml Coutt of Justice,

& I in the cases specilied under parapraphs (2} and (3) of this
Asticle, thre President of the Intermational Court of Justice Is prevented Trom
carrying ouf the said Rractfon or if e §s a natlona) of eiter Party, the
aprointment shall bo made by the Yice-President, and if the Vice-President is
provented Trom canrylng out the sakl funetion or iF e i a national of cither

Party, the appolntment &bzl be nuxle by (e nxest seafur member of the Coust
whe is pot 2 amions! of either Party.

!

G- The tribam] shall bave hree months from the date of (e
sclection of the Chalrman to agree upon mll: " procedurd conslstent with the
wther provisions of (his apreement. In (it alsence of such agreement, i
ibans! shall request (he President of the ln:l]t:nmimml Court of Justice tg
desigmate jules of procedure, taking tnto nm};mi generally recognised ntles
vl Imermarionol arbitral procedione,

%

7o Unlcss oflerwise agreed, all srbmissions sholl be amde and all
heztrings slall be completed within eiglt mdntis of the date of selection of the
thind arbitrator, and the tilamm) slall res er iis declaion within two months
after the date of fined submissions or the dém of the closing of the hearings,

witichiever is later. The arbitrul tribuoa) sl reach its decistons, which shall
be Gl and blading, by a amjority of votes,
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1-
utlier costs of the proceedings shall be paid [or cyualiy by the Partics. Thzl
tlat a higher proportion of U

o
Tixpenses incuvted by (e Chabman, the other arbitrators, and

trilund seay, fowever, ot Hs discretion,
culs be paid by ene of twe Patles.
hI{TI'ELEl’i'
ENTRY INTQ FORCE, DURATION AND TERMINATION
1- This Agrecment hall enter into fisrce on the date on which the
ctntmngt of im:ttt:ntnia of miifleatton lms bevn completed, Mﬂj

r:nh:ing al the limc of entry into fivee as well o to investerents nule or
nctpbred therenller,

2. Lither Party may, by giving one year's wrltien notiee to the

otler Parly, terminate this Apreement af the end of the initia) ten yeur period
or at any time thereaf{ler,

kE This sgreenten! may e mmended i!]r wrilten sgrecment belween
the Patiles,  Any amemdment slwll coter Into furce when ench Party lws
rotified the oiber Gt it has completed all interm) requirements for entry into
frae n!' sl pmtendment,

4q- With respect ta investmenms made or acquired prior fo 1he date
ol teomination of this Agreenent and to which ihis Agrecment oiherwise
applics, the provisions of all of e ofher Articles of this Agreememn s.!nll

thevenlter contituse to be elffecttve for o fuither perind af ton years frosn sue,.
date of teeminmion,
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In witness whereof, ke oo losigeed, doly nethotised (herete by thweir

respeciive Governmrenls Tave sipnad this Agreement.

P

Done in duplicatc ol Iaku this aimh day of Oclober 1995 in English
am] Azrbaijanl languapes. Taih lexts being eyually suthentic. In cose of
diverpenee of interpretation the  Eiplish 1ext shall prevail.
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